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Financial Highlights

WA U { UnitMill,Baht

2540 / 1997 2541/ 1998
51,080 48,295
42,244 43.201
26,604 40.446 -
48,01 42.297
2,135 19.795 h
.
3,068 5.998 i‘
uanﬂ%é‘i’nﬁumu ' T ’Operatm,g Performance h - e«
ieldmandiuaziiuiiue - Total Interest and Dividend Income 5,480 3,793 «
Frlda el .Tt.)fallblnfereé,t,yéxperis;s - 4,665 6,463 -
sellavillnenidie “Total Non-fnterest incdrie. 134 209 «
N S : )
TEULRTIN Total Income. 5,614 4,002 .
s reviu) g Net Profit (Loiss) {891) {16,975) :
ils(navuianisnvu Eaming (Loss) per Sh_are (Baht)m {4.79) (0.03) “_
Gutlumarenu (un) Dividend Per Share (Baht) c ‘ 0.00 0.00 :j
YRAFNTTTREYU (10 - Book Value per Share (Baht) 14.37 0.0040 e
HAAWL (1) Par Value per Share (Baht) 10.00 0.0 i
FIITUNUNGIU (A1) Tg)tai.: Er'nploye_es 1477 1,282 Z
TR (W) Total Bra%mches 54 61 :j
ARTIHIUYNNITHEY Financial Ratios -
Sasviravsaaselasan (w) Net Profit To Total Income Ratio (%} (15.87%) {424.19%)
FRAFELWUARAILUIBTENS (2 Return On Equity (%) (27.11%) (374.46%)
ARTINAABLULYIUINAUNIWETIN (%) Return On Assets (%) (1.93%) (34.16%)
SUnaaURRRUNINELREN (o) Capital Adequacy Ratio (%) 6.65% 16.75%
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Chairman

Dear shareholders,

in 1998, Thailand and many Asian countries experienced
great economic difficulties especially on the problem of the large volume of
non-performing loans in the commercial banking system. For Thailand,
the problem came as a result of the continuing imbalance in business
expansion over a prolonged period of time and eventually the economy
reached the stage of the so-called “burst of the bubbles.” The sconomic
and financial crisis was widespread reaching as far as the USSR and
countries in Latin America. The general situation led to large capital transfers
to developed countries and subsequently caused liquidity problems within
the countries facing economic difficulties. What followed was a drastic drop
in domestic demand while exports did not expand sufficiently 1o compensate
for the shorttall.

The unfavourable situation greatly affected financial institutions,
On August 14, 1998, the Bank of Thailand ordered the Laem Thong Bank
Public Company Limited to decrease its capital to 2.14 million baht by
reducing its share value to 0.01 baht per share before raising fresh new
capital of 15.065 million baht. The shares from the new capital increase
was subscribed by the Financial Institutions Development Fund (FIDF). The
bank then changed its status to a state bank. Furthermore, the bank was
merged with the Radanasin Bank Public Company Limited and the process
was completed on November 16, 1998. The new operation under the name
Radanasin Bank Public Company Limited therefore maintains a strong
shareholding structure with the Ministry of Finance and the FIDF as major
shareholders and thus achieving strong credibility among both its debtors
and creditors.

The Radanasin Bank Public Company Limited has developed
a new organisational structure in order to achieve greater operating
efficiency and flexibility. Many supporting functions in different units were
grouped into one. A credit control team was set up to efficiently control
credit extensions. An asset management group was esiablished to help
re-structure doubtful loans. And finally, an internal control group was
initiated to assure credit extensions were in compliance with the requirements
of the Bank of Thailand.
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Message from the Chairman
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in line with the new organisational structure, the Radanasin
Bank also focuses on human resource development by developing tearmn
work, management information system, and customer services.

As far as customer services are concerned, modem technology
has been brought in to support the banking operation. An Auta Banking
service, for example, 1s & service to give a customer the flexibility of combining
as one of his or her current account, saving deposit and tixed deposit.
Telephonebanking service enables a customer to obtain information or io
complete a fransaction anywhere at any time with a simpie telephone call,
A special team is also available 24 hours a day to answer a customer's
questions.

in 1998. the Radanasin Bank was proudly seiected as an official
sponsor of the 13th Asian Games, a rmajor international sporting event hosted
by Thailand. Being an Official Bank for the Asian Games. the Radanasin
Bank has gained widespread local and international recognitions --an
achievement which will help promote the bank's operations in years to come.

in 1999. the World economy is likely to expand at a similar rate
to that of 1998. Uncertainties will remain while the Japanese economy 1s
expecied to improve. The state of the Asian economies will depend on their
success of economic re-structuring and reform. improvement of legal
framework and business operations as well as the determination to soive
prevailing problems in order to achigve sustained economy recovery.

The continuing economic uncertamties in 1999 will prompt
the business sector to prepare preventive measures of possibie problems.
As far as the local financial institutions are concerned. the government has
already announced measures to improve confidence and stability by, for
example. requiring reserves for sub-standard loans. improving the ioan
classification scheme. enforcing shorter period of income report. and
adiustment of reserve scheme of loan classification. Meanwhile, financial
institutions are required to speesi up the improvement of operating standards
In order to achieve Qreat stability. in this respect. the Radanasin Bank has
set the following operating quidelines:

1. In 1999, the Radanasin Bank will seek an overseas financial
institution as a strateqic partner in order to strengthen the bank’s operation
base and to improve competitiveness in terms of customer services and
kanking management.

2. Credit extensions will go primarily to retail and small
businesses, Meanwhile. major economic sectors will not be overlooked but
the Radanasin Bank will give special attention to selecting guality customers.
and assisting customers with outstanding debt obligations to improve their
repayment.

3. Budget spending and control will be supported by modem
technoiogy in order to assure maximum operating eificiency and
compebttiveness

4, Human resource development will focus on tramning.
teamwork. management information system, and improvement of customer
service capability.

&, The Radanasin Bank had 61 branch operations and 73 ATM
terminals in 1998. Branch operation will be further expanded in 1999
with emphasis on making the operations more compact.

The Radanasin Bank is confident that the deveiopments in 1998
and the targets which have been established for 1999 will greatly improve
its banking services. The Bank is proud to be & part in making contributions
to the country’s economic stability. and to the shareholders, customers,
empioyees and the general public.

{Vichit Suraphongchail

Chairman
Radanasin Bank Public Company Linited
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Thai Economy in 1998 and 1999 Outlook
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Thai Economy in 1998

After experiencing a strong economic growth averaged of
9.6 during 1986-1996, the Thai economy turned into recession during
1997-1998, as a result of financial and economic crises beginning in
mid-1997. Thailand's economy contracted much deeper in 1998. Real
GDP growth was estimated to be a negative growth of 8% in 1998,
down sharply from a negative growth of 0.4% in 1997. Domestic
demand in terms of private investment and private consumption
contracted as it had been adversely affected by tight monetary policy
to stabilize exchange rates and contain infiation. Continued rising
nonperforming loans in the financial institutions sector had led to a
contraction of bank loans and, subsequently, a cash-strapped problem
in the real sector. At the same time, financial and economic crises in
Thailand's major trading partners particuiarly ASEAN and Japan largely

resulted in a reduction in 1998 Thal exports in US dollar terms.

Real GDP Growth

{t:change)

40 “ 92 3 94 85

ventige | Bank of Thatland. 107 6

In 1998, economic stability in terms of declining inflation,
stabilizing exchange rates and current account surplus was greater
than expected. Inflation declined during the second half of the year
and was averaged for the year at 8,1%. Also, the Thai baht against the
US dollar appreciated from 53.71 baht in January to around 36.25 baht
in December. This supported a downtrend in domestic interest rates,
expecially lending rates which began to fall since the end of August.
in addition. the current account balance showed a surpius of 11.5% of

GDP contributed to a siump in imports.
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As a result of the much weaker imports, 1998 trade balance
and current account baiance showed a surpius estimated around
10% and 11.5% of GDP, respectively. Imports contracted by 33.5%
in US dollar terms as all import cateqories fell. while exports dropped
5.9% in US dollar terms,  During the first eight months of 1998,
Thai exporis to the LS and the EU expanded by 8.7% and 6.4%,
respectively, but it was insufficient to offset a reduction in exports

io ASEAN and Japan by 23.4% and 17.3%. respectively.

[mports & Exports an Uss terms)
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Balance of pavments and international reserves indicated
stronger positions in 1998 compared to 1997°s levels, 1998 balance of
payments showed a surplus of US$ 1.7 billion compared to a deficit
of US$ 10.6 billion in 1997, and international reserves were US$ 28.5
billion at the end of 1998, representing 8.25 months of imports and

M

1.13 x short-term exiernal debt.

International Reserves
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Exchange Rates

in 1998, the Thai baht against the US dollar appreciated
from 53.71 baht in January to 36.25 baht in December. Domestic
factors supporting the appreciation of the Thai baht were the current
account surplus and foreign capital inflows (through foreign direct
investment, investment in the stock market and FRA's asset auction),
while external factor was an appreciation of the Japanese yen against
the US dollar by 15% during the fourth quarter of 1998.

Exchange Rate
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source . Bank of Thaland

Liquidity

Liquidity in the financial sector improved significantly from
tight the situation during the first seven months of 1998, average
interbank rate dropped from 21.51% in January to 2.63% in December.
The improved liquidity resulted from market confidence, which was
restored in troubled financial institutions. This occurred after these
financial institutions became state-owned. In addition, high liquidity
during the last five months of 1998 was contributed from a negative
loan growth of commercial banks at 9.7%”* in 1997 whereas deposit
growth was 8.8% in 1998.

“including BIBFs' loans

Average Interbank Rate

) %
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Sope  Bank of Thailand

Interest Rates*

The improved liquidity and the declining inflation during
the second half of 1998 supported the downtrend of domestic interest
rates, Fixed-deposit rates were reduced by 400-700 basis points to
6.00% at the end of 1998 and saving rates was cut by 50 basis points
to 4.5% in October. At the same time, Minimum Lending Rate (MLR)
was reduced from 325-375 basis points to 11.50%-12.00% at

the year-end 1998, *four large commercial banks only
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Fiscal Conditions

The overall public sector budget deficit (central government
and non-financial public enterprises) increased from a deficit of
0.7% ot GDP in fiscal year 1996/1997 to a deficit of around 3%
of GDP in fiscal year 1997/1998. This was mainly due o a revenue
shortfall caused by the deeper economic contraction. despite fighten
wentral government's expenditures.

The government has adopted an expansionary fiscal policy
for tiscal year 1998/1999 to shimulate domestic demand and
amployment as well as to finance economic and financial restructunng.
As a result, the overall public sactor deficit is likely to be increased
o around 5-6 % of GDP in fiscal vear 1998/1999. (This deficit target

rjoes not include the fiscal cost of financial restructuring.}

Grovernment Budget Balance
£ % 47 49 B

2t binaree Fankovd Thanland

Thai Economic Outlook in 1999

The Thai economy is iikely to improve in 1999 compared to
the economic contraction by 8% in 1998, as a result of the expansionary
tiscal policy and the expected declining tending rates to below 10% in
the second quarter of 1999. The Bank of Thailand forecast 1999 real
(iDP growth to be around 1%. An increase in domestic consumption,
boosted by the expansionary fiscal policy and the declining interest
rates, is expected to revive the Thai economy in 1999. Inflation is
hkely to deciine further during the first haif of 1999, before rising
during the remaining penod of the year and an annuaiized inflation
rate in 1999 is anticipated to be around 2.5% to 3.0%. Current
account surpius is expected to decline to 8.5% of GDP in 1999,
as & result of nising imports in US dollar terms,  While international
reserves are expected to be further strengthened to US$ 32 to
34 billion in 1999 owing to expected increasing capital inflows
stemming from commercial banks' recapitalization, Miyazawa
plan’s loans and progressive debt restructuring.

Nevertheless, domestic risk factors for Thailand's economic
turnaround in 1999 inciude failure in banking recapralization. delay
in corporate debt restructuring, and ineffective bank lending to the real
sector. On the external front, potential economic and financiai
disturbances in major countries, namely, Japan, China and the United
States pose major risks ta the recovery of the Thai economy.

N

* 1999's gconomic figure forecast trom the Sixth Letter of Intent
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Current Banking Environment and Competition
Worsening 1998 Earnings Performance

Domestic economic contraction and financial meltdown in
1998 had a severe negative impact on Thai commercial banks’
earnings performance. Rapidly rising non performing loans compelled
the banking sector to set aside massive loan-loss provisions, while net
interest income declined sharply. Consequently, the banking industry
posted a total loss of 330,907.1 million baht in 1998, compared with
the total loss of 75,946.05 million baht in 1997.

Recapitalization Requirement

Due to continuing earnings lossas, in addition to sharply
rising NPLs and large amounts of loans-Joss provisioning requirement.
the banking industry is in need to recapitalize to support deteriorating
asset quality and to maintain capital adequacy. Under comprehensive
financial restructuring scheme announced on August 14, 1998, the Thai
government offered capital support facilities to the Thai banks to raise
their first-tier and second-tier capital to meet regulatory standard.
Several banks had entered the capital support program to supplement

their recapitalization effort.

Drastic Structural changes

Under August 14 financial restructuring package, coupled
with the recapitalization initiated from individual banks, the Thai
banking industry has undergone a drastic structural change that
made history. Totally, six Thai commerciai banks were nationalized
during 1997-1998. n effect, only 13 out of 16 Thai commercial banks
remained in operation. The Thai banking structure could be outlined
as composed of 3 major groups: state-owned banks: Thai majority-
owned bank: and foreign majority-owned banks. The Thai authorities

has planned to privatize some of state-owned banks in 1999.

Credit Contraction vs. Deposits Expansion

Bank lending contracted by 9.7% from 6,060.9 billion baht
N 1997 to 5,472.7 billion baht in 1998. due to economic and business
activities contraction, and individual banks’ cautious lending policy.
On the other hand, unusually high bank deposit rates in the first half
of 1998, coupled with public confidence in government-guaranteed bank
deposits, and persistent sluggishness in securities markets throughout
the year, were mainly responsible for the increase in bank deposits
from 4,224.7 billion baht in 1997 to 4.595.9 billion baht in 1998, or a
growth rate of 8.8%.
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interest Rates Competition

The credit contraction and deposit expansion during 1998,
in addition to cautious lending and investment policies, had flooded
the banking industry with excess liquidity, Subseguently, & fierce
competition in interest rates cut in the banking industry began after
August 1998. One-vear fixed deposit rate has rapidly and continuously
declined from around 16% in August 1998 to 5.50-5.75% in the first
quarter of 1999, Accordingly, although at a slower pace, lending
rates declined following the continuing reduction in deposit rates.
The Minimum Lending Rate was lowered to a singie digit, 9.5% in

the beginning ot March 1999.

Domestic Interest Rates
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Intensifying Banking Competition

Competition in the Thal banking industry is expected to intensify
in the coming vears. due to financial liberalization policy and drastic
structural change in the local banking industry. Specifically, financial
services liberalization allows foreign financial institutions to be major
sharehoiders in individual Thai banks. With lower funding cost,
world-wide network. superior technology and know-how, in addition
1o excellent expertise in banking business and management.
toreign banks would be key players in the domestic financial markets

and dominate the Thai banking industry in the 21st century.
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1998 Performance Review

History of the Bank

Radanasin Bank Public Company Limited or the former
taemThong Bank Public Company Limited was granted a permission
by the Ministry of Finance to commence its operation on December
20, 1948 with a registered capital of 12 mulion baht and with
Phraya Prichanusart as Chairman of the Board of Directors and
Mr. Yai Nanthanpiwat as President and Chief Executive Officer.
During the period of 1988-1989. the bank revised its shareholder
structure with Chansrichawla family as the major shareholder and
became a public company limited in 1994.

In 1998, the bank experienced an economic and financial
crisis which continued from 1997. The operation was difficult for
the hank as well as other financial institutions. On August 14, 1998,
the Bank ot Thailand interfered with the bank’s operation by ordering
a nomination of a new board of directors and management, writing
down the equity from 5.000 million baht to 2.14 million baht and
devaluing the share par value from 10 baht to 0.01 baht. The Bank of
Thailand also ordered a recapitalization, which the bank issued new
ordinary shares at the value of 15,065 million baht and soid to
the Financial Institution Development Fund. The Bank of Thaitand
further instructed the Laem Thong Bank Public Gompany Limited
to merge with Radanasin Bank Public Company Limited. Prior to
the merger, Laem Thong Bank Public Company Limited had to change
its name to Radanasin Bank Public Company Limited, and Radanasin
Bank Public Company Limited to change its name to Radanasin Bank
{1998} Public Company Limited.

Based on the Bank of Thailand’s policy. on October 26, 1998
the bank registered the change of its name to Radanasin Bank Public
Company Limited, and on November 16, 1998, merged with Radanasin
Bank (1998) Public Company Limited through the increase of its
registered capital by issuing 472.756,047.388 preferred shares at par

value of 0.01 baht and selling to Radanasin Bank {1998) Public
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Company Limited. totaling 4,727.56 million baht. With the sales
proceeds, the bank purchased the assets and liabilities of Radanasin
Bank (1998) Public Company Limited. raising its registered and
paid-up capital to 19.794.69 million baht.

in compliance with the Government financial institution
reform poiicy. the merger resulted in a change in the bank’s organi-
zation structure as well as its operational policy to enable the bank to
cope with the prevailing economic situation,  Additional working
gyroups have heen set up to scrutinize credit extension and an Asset
Management Group has been established to manage low quality
assets. Moreover, new financial producis have been introduced to

cater to the clienis’ needs.

Performance Review

All oi the commercial banks' operation was adversely
affected by economic and financial downturn. Banks were faced
with deteriorating loan quaiity which resuited in the rapid rise of
non-performing loans and the loss of public confidence in financiai
institutions. Topped with the government restrictive reguiatory, all
commercial banks were obliged to set up huge amount of provision
ior possible loan fosses. The Bank of Thailand also urged alt commercial
banks to increase their capital to meet the capital to risk assets ratio
raquirement as set by the Bank of Thailand. These pressures had
& debilitating impact on the commercial banks’ operation. Theretore,
the commercial bank sector operating result did not turn out to be
satistactory and the Radanasin Bank Pcl. operating result was in the

same direction as others which was concluded as follows:

* Deposits
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. ﬁu’lﬁm%a S G u'a Despite the diminishing public savings due to the severe
B g economic plunge, the bank was able to increase the deposits from
om0 b 26,604 million baht in 1997 to 40.446 million baht in 1998 or a rise of
52.03% as compared to the whole commercial banks system which
anpoe 17 had an increase of 8.8%. The deposit increase was the resuit of
] the new services the bank offered to accommodate customers
" such as Auto Banking and Account 50*. The bank also regained public
- HUNAT confidence after the Financial Institution Deveiopment Fund became
WAL 43,201 duum tiTus inss pslinafurediiieuetng . the major shareholder and the management has been changed.
g ‘:‘""nr'r"i-'lta'mﬁi'mm?ém‘ﬁ@ﬂ;iqoﬁn B nATIE AT BIAE The deposit rise also came partly from the merger of the bank with
: paveda Ao duRuiunpATEgHAE ) andneag Radanasin Bank (1998) Pgl.
o LA G B ) afvesaglurzaugs  drsnauiuswaslineas The bank estimates that the deposit growth in 1999 wouid
@ mridud sussNstumIderRwE Bty Landadeiii be 14,000 million baht with the emphasis on deposit mobilization from
= '*‘i';i'uﬁ'Jﬁlumlﬂuﬁuﬁﬁ'r‘uk?mﬁ‘lﬁ?auﬁi}‘?tﬂ usausisin e inlelui branch operation nationwide, The bank pians to open 9 more branches
- anslsimAnauasulongrawnenislunisnss iy in 1999, making a total of 70 branches.
- nstulmvadreyia Tull 2542 swienslumunimsiasones
e Audaiaiua ] 2541 41unu 20,000 & inglipeudcy ¢ Loans Loans
= 7 . P L Mion Baht
- WU TREAN WasEUEaIagamlunian ennon | e 5
o . Fumind Sl wooon ]
s 20000
i i o . Neriite -
- 1994 1995 1996 1997 1998
=
c;; The bank had loans before writing oft had debt and
- doubtful accounts in 1998 at 43,201 million baht, an increase of
t 2.3 % compared to loans of the same period last year . The loan growth
“ Tl 2541 f‘»'a»"inmﬁ?ﬁucﬁnﬂmﬁwu-r‘n'wﬁu‘mmr"v B was not expected ta rise sharply due to the economic decline, the
Z Suldudetsaado ildsumrianmwesesas suwraniaaiiGu diminishing of investment in various economic sectors and proionged
« 'v“luzi"mv“im‘éifﬂLﬂﬁ(ﬁf‘fﬁu‘Luﬁm'wn&uu"nﬁ;iu Geirldsunensiauning high interest rates. The bank had slowed down while applying more
© TUT BN W9 u"m'm.m:vm-wuiutﬁu"ﬁumnﬂ 2540 HANN restrictive measures in extending ioan. The increased loan value was
; S G NATIRE L‘Wufliu"l'lll ez g il 6,95 due to the gradual drawdown of loans previously approved.
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In response to the government's policy to revitalize the
economy, the bank plans fo increase loan growth from 1998 by 20,000

million baht, focusing more on medium and small-size loans.

* Assets
Assets

B0 T
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The bank deposit rose while the ioan slowed down in 1998,
resulting in high liquidity in the bank. Thereiore, the bank channeied
the surplus fund to the money market and thus increasing the amount
of cash in commercial banks and money market tems by more than
two folds from 1997 i.e. an increase from 2,122 io 6,952 million baht.
The value of securities bought under resales agreements rose from
15 million baht in 1997 to 3.250 million baht in 1998. Investment in

securities after deduction of diminution in vaiue of securities increased

by 75.6 or an increase from 801 million baht to 1.408 million baht.
As the bank was cbliged to set up high provision for possible ioan
iosses to cover bad debts of 13.556 million baht. the loans and
accrued interest after provision for possible loan losses declined
from 45,043 million baht in 1997 to 33.489 million baht in 1998, or
a drop of 25.65%. The bank currently has total assets of 48,295

million baht or a decrease from 1997 by 5.5%.

« Shareholders’ Equity and Capital Fund

Shareholders’s Equity
Milion Baht
000

The Bank of Thailand's intervention in 1998 resuited in
the change of the bank’s sharehoider structure and the bank also
changed its status from a privately owned commercial bank to
& state-owned bank with the Financial Institution Development Fund
ag major shareholder.

For original shareholders’ equity, the Bank of Thailand
instructed the bank to decrease capital by writing down the registered
and unpaid capital ot 2,865 million baht and decreased the par vaiue
of 10 baht per share t0 0.01 baht per share, bringing down the bank's
registered and paid-up capital to 2.135 million baht.The Bank
of Thailand further instructed the bank to recapitalize by issuing
ordinary shares to sell to the Financial Institution Development Fund
at the value of 15.065 million baht. To comply with the Bank of
Thailand's policy on the merger of Radanasin Bank Pcl. and Radanasin
Bank (1998) Pcl., the bank issued preferred shares in the value of
4.727.56 mullion baht and sold to Radanasin Bank (1998) Pcl.. raising
the bank’s registered and paid-up capital to 19.795 million baht and
the sharehoiders’ equity to 5,998 million baht.

With the new equity. the bank has currently 6,086 million
baht of capital fund and the capital adequacy ratio at 16.75% which is

higher than the ratio set by the Bank of Thailand.
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* Operating Result
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- AR LT T s e AR LA 130 G m With the stagnate economic and high interest rate, the
i wha 132 5uum customer’s ability in ioan repayment declined. And with the bank's
= waeruatldaralunasriuuniea dganaiiie loan extension slowing down. interest income sharply dropped.
® santleros ATl 2541 Thamaean 1,734 & 1uum il 2540 Revenue from dividend and investment in securities also dropped due
= W a6 S Wesassenas 15,55 deiniiunstiiaen to the overall unsatisfying corporate operating resuits. The bank's total
:, surnFlaprsutnieprena s lur s dine s wasnarlann interest and dividend income declined from 5.480 million baht in 1997
- Faswldnaldanimniruteiulussuuauiunisduizues to 3,793 million baht. The liquidity crunch in the money market caused
= aastiseudiamlga aeaa i unun e uie i s s E TN NN TS5 94 the deposit interest rate to rocket and all banks aggressively
:; sureslianas auneradianengineauannasids vl competed in deposit mobilization. The bank had to shoulder the

DNV IZENN L AtaB 6 increase In interest expense from 4,665 million baht in 1997 to 6,463
: j urrinAifangliunage liveugessunanstiliuananas million baht in 1998, resulting in a negative net interest and dividend
o | winramasueariglananiioua Guiueeans wasnistiadudin income of 2,670 million baht.
- st AT seeningana e S amasw e Non-interest revenue increased from 134 million baht in
= i}'-’urmri‘uéiﬂuﬁmém:g WAL rIiauNnGY 15,050 §unm 1997 to 209 million baht in 1998 or an increase of 55.97%. This was
= Seiinalisunmrranuansiuil WU 1e A1 due mainly to the foreign exchange gain at 72 million baht. an
::, VFST IRVIUAVSEEULYINL 0.03 1T z;ﬂmki"iﬁuar 007 UMD improvement of the loss of 6 million baht in 1997. Revenue from fees

and services during the same period rose from 130 million baht to

“ o - o e e .
- AMANTIMUILASNRIUINSAATATYIRIEUIAS 132 million baht.
@ PUAITIIAY e o Taernfiuiansinasudl The operating expenses or the non-interest expenses in 1998
w it 5o Tagilanin A aauas Wennn s iugs e Feaaami dropped from 1.734 million baht in 1997 to 1,464 million baht In 1998
s Wnarnamnlidive 4 iieiaarassenaug wasaunasuli ar 15.55%. The bank was aware of difficulty in the operation and
: PSR IHAEINTVEANAT  WHEH IUTNI RO na a1y austerity was a way to ease the bank's burden, therefore. it exercised
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a great deal of effort in controlling the expenses.
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Though the operating expense has decreased, the revenue
from interest and dividend also deciined. Minimal increase of non-
interest income as earlier stated topped with a huge amount of
provision for possible loan losses at 13.050 million baht. the bank had
a net loss equivalent to 16,975 million baht or a net loss per share at

0.03 baht (share par vaiue at 0.01 baht) .

Significant Progress and Development

Hadanasin Bank Pcl. has been in operation for 50 vears.
There have been changes and developments including the increase
of new financial services to accommadate and respond to customers’
demands. The bank recognized the positive responses it has had
from the public. so it has returned the benefit to the society. It has
participated in important soctal coniributions, such as. the granting of
scholarships and charity donations. Due o the significant changes
within the hank plus changes from the external and internal factors,
such as, the unfavourable economic climate. intense competition
among tinancial institutions, the merger with Radanasin Bank
{1998) Pcl..change of shareholder structure and management,
the hbank has its internal reorganizing. i.e. organizationai restructuring
and improvemeni on guality of service through its technology

development which can be outlined as follows :-

* The Organization

The bank divides its aperation nto 4 principle divisions:
Corporate Bank Division. Retail Bank Division, Private Bank Division
and Supporting Division {or Bank-Wide Services Division). After
the intervention by the Bank of Thailand and the merger with Radanasin
Bank {1998) Pcl.. the bank had the organization restructured to
increase the working efficiency especially in the loan extension and
management section, by setting up additional working groups:

- Gredit Control Group : io review credit analysis reports
and follow up on repayment of Ioan under 10 million baht.

- Asset Management Group : an independent working
group separated from the credit approval function. responsible for
restructuring of problemed ioans and following up on the debtors’
repayment after loan restructuring.

- internal Control Group, whose responsibilities include all
ioan review to ensure that the extension of loans is carried out
according to the Bank of Thailand's and the bank’s own regulations.
The Internai Control Group is also in charge of draiting all the bank's

internal rules and reguiations.

* Services
Providing quality services to clients has always been
a priority to the bank. ATM units have been installed at all branches

1o accommodate cusiomers on cash withdrawal. The Telephone
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Banking service offers facilittes on enquiry of account balance,
interest rate, fund transfer by telephone. The bank also provides
services on public utility payment, fund transfer, and introduces new
financial products, adding more alternatives for customers in savings,
such as. Account 50¢, Tax-Free Deposit Account, etc. The bank
has applied its Auto Banking which effectively integrates the
three principle accounts, i.e., current, savings and fixed deposit
into one account. With automatic transferring of fund from savings
io current accounts. the bank will approve the highest amount
of overdraft equivalent to the balance in the fixed deposit account
to cover any shorttalls in the savings account. The Auto Banking
also provides effective fund management with maximum returns
to customers.

With customer services covering all areas. the bank plans
to expand its branches nationwide to cover all provinces. In 1998,
the number of branches increased 61 from 54 in 1997. There are
39 branches in the central region and 22 branches in provinces.
The bank will add 9 more branches in 1999, bringing the total
number to 70 branches. which will enable the bank to provide

services to a wider customer base.

¢ Personnel

The bank recognizes that quality services derive from quality
personnel. As a result, the bank emphasizes on personnel development
by organizing training courses both in-house and outside the bank.
The internal curriculums are: Leadership School, Branch School,
Service Plus, Loan Recovery System (or the so-called “Implement
KO System”) and preparation for the Y2K Compliance. The hank
also emphasizes on the quality of staff more than the quantity and
this will help the bank in cutting down personnel expenses.

At end 1998, the bank had a total of 1,282 employees,
compared with 1,177 employees in 1997, an increase of 105 persons

or 8.92% from the merger with Radanasin Bank (1998) Pcl.

* Development of Information Technology
The bank has developed the information network in
the head office by installing Switch Hub and has planned to develop
the communication network between the head office and branches.
which will serve as the base in modernizing the working system.
The automation system will be more applied while the manning

will be reduced.

¢« Y2K Compliance
The bank has given priority attention to the Y2K Compliance.
Therefore, it has appointed a working committee, a Y2K team,
to outline the Contingency Plan, and a coordinating committee for
the year 2000 project. The Y2K team has set out plans. allocated
resources, controlled and folliowed up the outcome ciosely. n 1999,
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the bank employed experts from Delotte & Touche Consultant to
check and examine the bank’s preparation and readiness for the vear
2000 project. it has also commissioned experts from ALLTELL, which
programmed the system. to advise on the bank’s system testing.
The bank has planned the 5 solution sieps for the year
2000. i.e. problem study, problem estimation, probiem solving system.
testing and implementation. All steps have been put to monthly test
and evaluation. The latest evaluation proved that about 90% of
the system problems have been solved for the year 2000. This will

enable the bank to render complete service within Apnl 1999,

¢« Complying With the Government's Policy

The bank has a policy to conduct its operation in compliance
with the government’s policy, focusing in extending loans o imporiant
sconomic sectors and government support seciors such as export and
commercial industries. The bank has granted financial assistance to
small and medium enterprises to be in fine with the Bank of Thailand's
policy. It has outined the regulations and criteria for ioan extension
to small and medium enterprises. With the bank’s new product
“Small Business Lending”, it has set targets to extend credit tacilities

to small and medium entrepreneurs who have accounts with the bank.

* Image

in 1998, Thailand hosted the 13th Asian (Games and
the bank participated in this historical event, Radanasin Bank was
appointed the Othicial Bank for the 13th Asian (Games and was
the only bank that rendered financial services io organizers of
the Games, including other customers such as athletes. trainers,
members of the media and viewers who attended the 13th Asian Games.
The services included all foreign exchange and ATM cash withdrawal.
The participation has enhanced the bank’s image and made known its
services both domestically and internationally. It is beneficial

o the bank's operation in the future.
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- Assoctate Director. Information Technology Division,
Coopers & Lybrand Associated Co.. Ltd.

!
|
~Programmer/Analyst. Pentamation Enterprise. E
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20, BTGNS WUAAIRTIN ; A Inau i Advisory System Engineer. IBM Thailand Ltd. -
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Board of Directors and Executive Officers

Board of Directors and Executive Officers

e - B .

Name | Position Work Experience ! Number of
| Shares
l [ Increase
{Decrease)
E in 1998
- E — ]
1. Dr.Vichit Surapongchai | Chairman/ Present Positions { -
o Chairman of -Chairman, Radanatun Finance Pcl.
™ Executive Board -Advisor, Bureau of Crown Property

‘ -Director, PTT Natural Gas Distribution Co., Ltd.

t -Vice President, The Siam Society under the Royal Patronage
° ! -Vice President, Thai Japanese Association
. } -Chairman, Radanasin (1998) Bank Pcl.

! | Past Positions

]

N -Minister, Ministry of Transportation and Communication
- -President, Bangkok Bank Pcl.
“a S — - e e Y R
z 2. Mrs.Manimai Director/ i Present Positions -
e | Vudhithornnetiraks Executive Director -Deputy Permanent Secretaries, Ministry of Finance
E -Director, Radanasin (1998} Bank Pcl,
o Past Positions
= -Inspector-General. Office of the Permanent Secretary,
o ; : Ministry of Finance
. ’ -Deputy Comptroller-General,
= The Comptroller General’'s Department. Ministry of Finance
I S Jrf S . . - ]
; ’ i |38, Mr.Verachai Tantikul Director/ Present Positions
: Executive Director | -Inspector-General, Office of the Permanent Secretary,
E_:_ ’ k Ministry of Finance
@ | i I ~Chairman of 5 Finance Companies, Under Section 30
@ i ! of Financial Reform Act B.E.2540

i ’ i -Director. New International Bangkok Airport Company Limited
-Director, The Battery Organization
| -Director, Radanasin (1998) Bank Pcl.
! Past Positions

-Deputy Director-Generai, The Revenue Department




Board of Directors and Executive Officers

Name Position : - - Work Experience Number of
- £ Shares
; Increase
| {Decrease)
in 1998
4, Mrs.Nilaya Malakul Na Director/ . Present Positions
Ayudhya Executive Director -Managing Director, Stam Niti Law Office Company Limited -

-Independent Director. Shinawatra Sattelite Pcl. o

-independent Director. Wongpaitoon Footware Pol.

-independent Director. LPN Platemull Pcl. ; -
-independent Director, Christiani and Neilsen{Thai} Pcl. l :
-Director. Bangkok Expressway Pcl. -
-Director, SCB Securities Co.. Lid. : w
-Director, Bangkok Mass Transit System Co.. Ltd. T
-Director, Radanasin (1998) Bank Pcl, ! -
Past Positions § =
-Chief, Legal Affairs Office. The Siam Commercial Bank Pcl. t
-Legal Assistant. International Legal Counsellors ‘_
-Executive Assistant Helix International kS
- - - 3 [~}
5. Mrs.Puntip Surathin Director i Present Positions - N
[ -Privatization and Performance Evaluate as Advisor, @
I " The Comptroller General's Department. Ministry of Finance -
‘ -Director, Radanasin(1998) Bank Pcl. B
[ Past Positions =
l -Deputy Compiroller-General, ;:
i The Comptroller General's Depariment. Ministry of Finance
S O S =
6. Mrs.Pannee Sathavarodom Director T Present Positions ! - o
-Senior Expert tor Fiscal and Tax, Fiscal Policy Office, | «
Supervise the Operation of Loan Policy and Management i
Division and International Finance Policy Division ,;
. -Director, Radanasin(1998) Bank Pcl. e

Past Positions *
-Senior Expert for Fiscal and Tax Attached to ‘
Office of the Secretary to Minister of Finance
-Director, Loan Policy and Management Division.

Fiscal Policy Office. Minisitry of Finance

7. Mr. Sumate Tanthuwanit Director Present Positions -
-President, Ngohok Co., Ltd. !
-President, Ngohok Agency Co., Ltd.
-President. R.C.L. Pcl.

-Rirector, Radanasin(1998) Bank Pcl.

Past Positions

-Exscutive Vice President. Ngohok Co.. Lid.
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Board of Directors and Executive

Officers

Name

Position

Work Experience

Number of
Shares
Increase
{Decrease)
in 1998

8. Mr. Sirichai Sombutsiri

Managing Director/
Executive Director

Present Positions
-President, Radanasin({1998) Bank Pcl.
Past Positions
-President, Thai Summit Finance and Securities Co., Ltd.
~Senior Vice President and Manager,
Treasury Department, The Siam Commercial Bank Pcl.
-Senior Vice President and General Manager,
Chicago Branch, The Siam Commercial Bank Pcl.
-Vice President and Deputy Manager, New York Agency,
The Siam Commercial Bank Pcl.
-Vice President and Assistant Chief Manager,
L.ondon Branch, The Siam Commercial Bank Pcl.

9. Miss Nithiwadi Chaturapush

Head, Data
Processing and
Report Group

-Audit Manager & EDP Audit Manager
-Deloitte Touche Tohmatsu Jaiyos (Former Jaiyos & Co.}

10.Mr. Ganok Deepraditkul

Head, Retail
Marketing Group

-Retail Banking Director & P.R Head, Citibank N.A. Thailand
-Assistant Manager, Shel! of Thailand Co., Lid.

11. Dr. Chaiyant Chinokul

Head, Internal
Control Group

-First Vice President, Internal Audit & Compliance Officer
Dhana Siam Finance and Securities Pcl.

-First Vice President, Credit Operation Department,
Dhana Siam Finance and Securities Pcl.

-Assistant Credit Manger. Finance One Pcl.

12.Mrs. Nipitaporn Mulapruk

Head. Credit
Gaontrol Group

-Executive Vice President,

Thai Summit Finance and Securities Co., Ltd.
-Vice President, Commercial Business Department,
The Siam Commercial Bank Pcl.

13.Mrs. Poungthip Paetyangkul

Group Head, in
Charge of BOT
Report Team

14.Mrs. Patchchanee
Sutheevitanunt

Head, Treasury
Group

-Executive Director, Chiangmai Trust Co., Ltd.
-Director, Thai Prasit Insurance Co., Ltd.

-Senior Vice President, Treasury Department,
Radanasin(1998) Bank Pcl.

-Executive Vice President, Liabilities Management Group,
Thana One Finance & Securities Co., Ltd.

-Money Market Unit Head. Citibank N.A.




Board of Directors and Executive Officers

Name

Position

Work Experience

t Number of
Shares
Increase
{Decrease)
in 1998

15.Miss Poranee Dabbaransri

16.Mrs. Chomchai Lausconthorn

Head, Support
Group

Head, Retail
Support and
Supervision Group

‘ -Senior Vice President, Credit Adminisiration Department.
Radanasin{1998} Bank Pcl.
-Assistant Managing Director, Corporate Operation Group,
The Book Club Finance and Securities Pal.
-Vice President, Operation Division, Siam Industrial
Credit Finance and Securities Pcl.

-Senior Vice President, Head Office. Radanasin{1998) Bank Pcl.
-Senior Vice President. Deposits Depariment.
The Siam Commerciai Bank Pcl

17.Mr. Lek Ruangnaovarat

Head. Internai
Audit Group

-Senior Vice President, Internal Audit Department.
Radanasin{1998) Bank Pcl.

-Senior Vice President, Internal Audit Office,

Thai Summit Finance and Securities Co., Ltd.

-Head, Audit Analyst and Audit Development Division,
Internal Audit Department, The Siam Commercial Bank Pcl.

18.Mr. Sarawut Charuchinda

Head, Assets

Management Group I

-Consuitant. Dhana Nakorn Finance and Securities Pcl,
-Director and Executive Vice President,
Dhana Nakorn Finance and Securities Pcl.

-Vice President, Credit and Marketing Department, Finance One Fcl. !

3

19.Mr. Tawatchai Silamut

Head, IT-End User
& Communication
Group

-Vice President, Information Technology Department.
Radanasin(1998) Bank Pcl.
-First Assistant Vice President, Information System Department.

I The Book Club Finance and Securities Pcl.
-Associate Director, Information Technology Division
! Coopers & Lybrand Associates Co., Ltd.

20.Mr. Bovorit Pibulsonggram

Head, T
Development &
Operations Group

-Advisory System Engineer, IBM Thailand Ltd.
) -Programmer/Analyst, Pentamation Enterpreise, New Jersey, U.S.A.

21.Mr. Prawat
Rakpatapeesuwan

22.Mr. Manit Panichakul

Head, Operation
Service Group

Head, Retail
QOperations Group

S
|

j -Senior Executive Vice President, Head of Treasury and Funding,
Country Finance and Securities Co.. Lid.

i -First Vice President, Treasury Department,

} KrungThai Thanakit Finance and Securities Pcl.

} -Chiet Dealer, Treasury Department,

© The Hongkong & Shanghai Banking Corporation

-IT Auditor, National Petrochemical Corporation Ltd.
-Programmer/System analysis.

i The War Veterans Organization of Thailand

E -IT Auditor. internai Audit Department. Bank of Thailand

n
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TO THE SHAREHOLDERS OF RADANASIN BANK PUBLIC
COMPANY LIMITED

The Office of the Auditor General has audited the
accompanying balance sheet of Radanasin Bank Public Company
Limited as at December 31, 1998 and the related statements of
income, changes in shareholders’ equity retained earnings and cash
flows for the year then ended. These financial statements are the
responsibility of Company’s management as to their correctness and
completeness of the information. The responsibility of the Office
of the Auditor General is 1o express an opinion on these financial
statements based on the audit.

The financial statements of Radanasin Bank Public
Company Limited as at December 31,1997, which are presented for
comparison, were audited by another auditor. whose report dated
February 26, 1998 expressed a qualified opinion on the financial
statements relating to the uncertainties of the adequacy of allowance
for the doubtful accounts and the adequacy of the capital funds.

The Office of the Auditor General conductied the audit
in accordance with generally accepted auditing standards. Those
standards require that the Office of Auditor General plans and
performs the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit
includes examining , on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit aiso includes
assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. The Office of the Auditor General believe that the audit
provides a reasonable basis for the opinion.

As disclosed in Note 4.5 to the financial statements as at
December 31, 1998, the Bank has classified loans and related assets
of Baht 49,502 million in accordance with the new guidelines of
the Bank of Thailand which would have had to provide an allowance
for doubtful accounts of Baht 21,811 million. In the financial statements,
the Bank has provided for Baht 13,556 million. representing 62.15%
of the total required provision, The said percentage of allowance is
higher than the percentage required by the Bank of Thailand as
per the rules relating to the relaxation of such provision, under which

the allowance can be provided gradually within 5 accounting period.
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Had the Bank set up the full provision in accordance with
the said guidelines, the allowance for doubtful accounts would increase
by Baht 8.255 million, which results in total asseis decrease and net
loss increase in the same amount. Due to the effects of setting up
the above allowance for doubtful accounts are significantly material
to the resuits of operations, the statements of income and retained
earnings for the vear ended December 31, 1998 of the Bank do
not present fairly the results of operations and cumulative results
of operations in conformity with generally accepted accounting
principies.

in the opinion of the Office of the Auditor General, except
the impact of what mentioned in the fourth paragraph. the accampanying
financial statements referred to above present fairly, in all material
respects, the financial position as at December 31, 1998 , the changes
in shareholders’ equity and the cash flows for the year then ended of
Radanasin Bank Public Company Limited in accordance with generally
accepted accounting principles.

The Office of the Auditor General requests the observation
to note 5 to the financial statements in regard to a remedy of year
2000 computer problem which is not a qualification and is not included

in the opinion to the financial statements on this report.

{Signed)  Pradhan Darbphechra
{Pradhan Darbphechra)
Deputy Auditor General
For Auditor General

{Signed}  Sukontha Suramana

{Sukontha Suramana)

Auditor in Charge

Officer of the Auditor General
February 25, 1999
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RADANASIN BANK PUBLIC COMPANY LIMITED BALANCE SHEET AS AT DECEMBER 31,
[Formeny known as “LAEM THONG BANK PUBLIC COMPANY LIMITED™]

a ol o
AUAR T TUN 31 HUITAN

U 7 Baht 17 / Baht
2541 / 1998 9540 / 1997

funsnd ASSETS

duan CASH 486.947,061 421,546,592

FIUTIEATNBUIA TSR WIS (MNAEMe 4.1)  INTERBANK AND MONEY MARKET ITEMS (Note 4.1)
- il Domestic items
- i-imﬂndjﬂ Interest bearing 3.,679.519.027 1,301.885,954

Ligieanddy Non - interest bearing 3.183.868.766 766,413,547

‘: Adrsna Foreign items
< inaniiy Interest bearing 66,675,412 43,143,220
: 1-3jﬁﬁili"ltﬁ£l Non - interest bearing 21,816.364 20,670,863
o ‘;e"JN?"IEHT"I?i’;',‘VI"j'Nﬁu'l;;;;LLNtvm"W!Liiu - Total Interbank and Money Market Iter;nis” - 6.951,899.569 31;2;358;‘
- ug;::?wé%ﬂlmaﬁé‘ryry_wm'ﬁ; N SECURITIES PURCHASED UNDER RESALE AGREEMENTS L - o
: LUNNELNG 4.2} (Note 4.2) 3,250.000,000 15,000,000
- Guasnulunanning (wieme 4.3) INVESTMENT IN SECURITIES (Note 4.3)
c:. AR L Securities for investment 1,415,129,574 920,495,827
b B AR TR ORI Less Allowance for diminution in value of securities (7.617.619)  (119.252,835)
: ‘ ;iiuiw'vgﬁl;;‘ﬁrm ] - Investment in securities - net R i; 1,407,511 955 50]72;128927
@ SuivRudeunzanidiniisgy LOANS AND ACCRUED INTEREST RECEIVABLES
- Wuliutie e 4.4) Loans (Note 4.4) 43.201,465.503  42,244.161.075
- AAnLER 9T Accrued interest receivables 3,843,671,871 £,306.168,327
: smCuliEud s anniase Total Loans and Accrued Interest Receivables 47,045,137,374  45.550.329,402
@ wn ﬁ-up”iuuﬁmﬁa-ﬂ:qcy (MUELTH) 4.5) Less Allowance tor doubtful accounts (Note 4.5) (13,556,369,631) {507,118,394)
@ (qul ﬁuﬁmm:mf‘luifftlﬁ‘\ui'qu% Loans and Acorued Interest Receivable - et 133.488,76;;; fi—-$5,04;.2?0‘0ﬂ
; VINLAUTHN U PHOPéRﬂES FORECLOSED ' - 2230,902,1_66 ;;3;990‘45‘57
« iy IJ‘.‘,"u‘er;r"lri"l"1"ll"lf'l"li‘)ﬁ.l‘iﬂ\i CUSTOMERS' LIABILITIES UNDER ACCEPTANCES 3,500,000 - 233,271
i iy e wacsUnTol - NS VR 4.6) PROPERTY, PREMISES AND EQUIPMENT-NET (Note 4.6 2205139.854  2,170.783,316
) _;«5m:egw%muz%‘zgrgrmanulﬁuumyaf&u NET SWAP POSITION - 108,513,000
: ;:nufiﬁu OTHER DEBTORS 73,397,677 23,497,743
i .

OTHER ASSETS 206,621,921

wEMRrEim U rwilud o uvtiseesunirduil
! Notes ta the financial statements form an integral part of these statements.,



FUIANTTAURY B (NUIHU)
|16 HUFITUNRRTIRG S0 (I

RADANASIN BANK PUBLIC COMPANY LIMITED
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[Formerly known as “LAEM THONG BANK PUBLIC COMPANY LIMITED"]

LIABILITIES AND SHAREHOLDERS' EQUITY

DEPOSITS {Note 4.7

we =l a
AURAR QF TUN 31 HUTTRN

BALANCE SHEET AS AT DECEMBER 31,

4M / Bant
2541 / 1998

w4 7 Baht
2540 / 1997

Deposits in Baht 40,416, 112,224 26,604,036,178
Gudniiduduns e stz Deposits in foreign currencies 30,008,110 .
srndutn - Total Deposits ) ) 40,446,120,334 26 ,604.03&178
FIENITENINFUIA IR IR IRAEY (WU 4.8)  INTERBANK AND MONEY MARKET ITEMS {Note 4.8)
Tulssine Domestic items
fieands interest bearing 377,005,163 10,842,351.697
Lifeandin Non-interest bearing 349,424 4,102,446
salrzine Foreign items
Hanie Interest bearing - 7,480,127 681
FINTIEINNG IS WIS WA LAS AR G U Total Interbank and Money Market ltems 3F7,354,587 ‘

18,326.581.824 |

viiauangAuiann
winmindianglnilfy o Tenu [N 4.9
CHUTEN (MNIEYE 4.70)

Gudtinssusen
SRR UIAITA NI
SusduRasnirieu ez Loy

TR

Lt oh oo
wagelssnauaunnEuiusuniessainisieuu

LIABILITY PAYABLE (OON DEMAND
SECURITIES S80OLD UNDER REPURCHASE {Note 4 9)
BORROWINGS (Note 4.10)

tong-term borrowings
BANK'S LIABILITY UNDER AGCCEPTANCES
SUBSCRIPTIONS RECEIVED BEFORE REGISTRATION
ACCRUED INTEREST PAYABLE
OTHER LIABILITIES

Notes fo the financial statements form an integral part of these statements
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[ANTN “HUIRITULRRNNAS 4160 (W 4)* |
| RADANASIN BANK PUBLIC COMPANY LIMITED O
[Formerty known as "LAEM THONG BANK PUBLIC COMPANY LIMITED"
1M 7 Baht U / Baht
: 2541/ 1998 2540 / 1997
wiluusssaurasdBory o LIABILITIES AND SHAREHOLDERS' EQUITY (conriNun)
drumnationu SHAREHOLDERS' EQUITY
AUTOUNY (MR 4.11) SHARE GAPITAL ( Note 4.11)
uasvisdioy Authorized share capital
“ WT%‘IJN’H:JQ:I | 506,713,482 a0 ﬁu o 1\5073,713‘482.601 ordinary shares ) N
HARILRE 0.01 LW of Baht 0.01 each 15,067.134.826
w B WUUTNANE 480,000,000 000 YU o 480.000,000.000 preferred shares T T |
© R URE 6,01 UM of Baht 0 01 each 4,800,000.000
. sy 500.000,000 500,000,000 ordinary shares of B
w HARITUAS 10,00 LW Baht 10.00 each £,000,000,000
- 7 ieniuRs T ang Tous “ssued and pﬁid-up share capital ) T '
i WA 1,506,713.482.401 WU 1.506,713,482.601 ordinary shares
= LARITHUAT 007 LW AT ATLLED of Baht 0,01 each, fully paid 15,067.134,826
;:' A ITNAYY 477.756.047.388 vm 472,756.047,388 preferred shares
i HAATHURE 0.01 WM F15ATLLED of Baht 0.01 each, fully paid 4.727.560,474
:j wus ity 213,482,607 WU 213,482,601 ordinary shares
> i;llamuu'n: 10,00 1191 EITEAILINAT of Baht 10.00 each, fully paid 12,134,826.010
o SuiugaR PREMIUM ON SHARE CAPITAL -+ (205,709,486
= fitlsacan RETAINED EARNINGS
-
- RETTURD Appropriated
@ AT YN Legal reserve . 122,137,074
= Hue Other reserve . 6,650,000
" fislail@anass (mnu) Unappropriated (Deficit) (13.789,191.244)  (341,581,031)
o AN waugviEviRdlifie nuanvirwe Less Unrealized loss on securities for investment (7,617.619) (119,252,935)
= |
o
R~
-]
[s ™

TUNITUBNILIA - MEZEDRUTIRY QFF-BALANCE SHEET ITEMS - CONTINGENCIES
(MuEue 4.12) (Note 4.12)
e uw:rmé"niwzf’{wmrﬁ'ﬁmu AVALS TO BILLS AND GUARANTEES OF LOANS 1.654,443.959  3,389.491,348
‘ gs R aEInanUR AUR R U LIABILITY UNDER UNMATURED IMPORT BILLS 73.168,248 261,334,499
LARLAN T AR AT BB LETTERS OF CREDIT 23.108.470 134,535,609
i m‘:g._gnﬁui‘\u (OTHER CONTINGENCIES 7.187.905.176 6.191,.221.242

WL RLMIN TS e U U U U e g G
Notes to the financial statements form an integral part of these statements.
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RADANASIN BANK PUBLIC COMPANY LIMITED BTATEMENT OF PROFIT AND L.OSS FOR THE YEAR ENDED DECEMBER 31,
[Formerly known as "LAEM THONG BANK PUBLIC COMPANY LIMITED]

1% / Baht 1m / Baht
2541 / 1998 2540 / 1997

sldmendinesiuliua INTEREST AND DIVIDEND INCOME
GulvéEwde Loans 3.301,243.472 5,168.276,070
FIIMITIEUIRNEWIATUAZRA U Interbank and money market tems 420,588,974 217.065,181
ngIVI;W?;‘;"EI,!’WLL':Q:% Janha 30vernment securties and state enterprise securnties 51,084,694 67,242,095 v
BRNNSNERU Other secunties 19,795.9 27,324,670 °
smaldnanilouasiuiueg Total Interest and Dividend Income 4,792,693.085 5,479.908.016 E
INTEREST EXPENSES .
Hurn Deposits 3,263.474,938 @
FUNITTEMINFUIRITUREH Interbank and money market items 1.359,272.94, ;
tféué?m?:ﬂ:a'm ) Long-term borrowinas 52,330.822 s
sondldasnendin Total Interest Expenses - - ,462,879,890 4.665,078.704 -
ritlldnandiowesiuuimans Net Interest and Dividend Income (2,670.186,805) 814,829,312 (f‘
Mua lyLLﬂthﬂdﬁiﬁ:‘?\‘:(y BAD DEBT AND DOUBTFLUL ACCOUNTS (13.049.753,875) {107,000,000) <
7 éﬁé';mfm;L{fﬁslummﬁuuaqvm‘%uﬁaﬁhuﬁqcy INTEREST AND DIVIDEND INCOME AFTER BAD DEBT AND i
Lm:ui‘fmé&'wmgrg DOUBTFUL ACCOUNTS £15,719,940,680) 707,829,312 )
sl aamie NON-INTEREST INCOME :
Aragsadinnuardnig Fees and service income <
MFFUSEY FURTTE uRSAALITEIL Acceptances, aval and guarantees 1,101,554 8,050,970
i Others 131,051,765 122,226,939 =
132,153,819 1:30.287.909 m
fils (IR ANNI91ITIIE6R Gain (Loss) on exchange 71,733,444 (5.646.745) o
sielidBu Other income 5,108,443 9765957 .
sarsllafiisanndie Total Non-interest Income 208,995,206 134,407.121 1
g
=
o
o
o

. .' -
wemmissnannuniswiugouniimssaunisdull
Notes to the financial statements form an integral part of these statements.
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RADANASIN BANK PUBLIC COMPANY LIMITED

STATEMENT OF PROFIT AND LOSS (CONTINUED) FOR THE YEAR ENDED DECEMBER 31,

[Formerly known as “LAEM THONG BANK PUBLIC COMPANY LIMITED"]

Aldaneftiil el
Ardaeieafuwineu
aldnmigaiuemisonuiiuezelnsod
HINRNNT
Fafsionuaziinag
FIREILIWIUNT NN
Lﬁuﬁ'l?ﬁldLi;lr'lﬂ\i‘/!uLﬁﬂlI"I‘J"{:ii;u'}ffLm:

W ITS LRI UN 1 31
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Tuvanniwdantid
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Arlmruas Urs A unug

R ca
Arlganedu

NON-INTEREST EXPENSES
Personnel expenses
Premises and equipment expenses
Taxes and duties
Fees and service expenses
Directors’ remuneration

Contribution to Financial Institutions Development Fund

Loss on writing-off of investment in securities

Loss on diminution in value of securities

Advertising and public relation expenses

Other expenses

1% 7 Baht
2541 / 1998

385,674,764
276,393,687
181,582,348

77,323,110

18,625,245

150,548,749

71,375,387
191,878,448

110,450,744

U1v 7 Baht
2540 / 1997

394,979,116
236,437,208
181,019,631
40,942,958
31,000,848

76,266,160

660,000,000

18,464,701
95,354,451

e e e

suAE eniigaaniy

TSR
yarwaRy
i A

wirmimnissna nunmnduiivdmviisesunsdui

Total Non-interest Expenses

NET LOSS PER SHARE

PAR VALUE PER SHARE

Notes to the financial statements farm an integral part of these statements.

1,463,852,482

(0.03)
0.01

1,733,465,073

(4.79)

10.00
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RADANASIN BANK PUBLIC COMPANY LIMITED
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY FOR THE YEAR ENDED DECEMBER 31,

[Formerly known as "LAEM THONG BANK PUBLIC COMPANY LIMITED™

MUY
wonnull
e 3 b
EVNTS UL

aeE Wi e

QORDINARY SHARES
Begmning balance
Addition

Deduction

117w / Baht
2847 7 1998

2,134.826.010
15,065,000,000
{2.132,691.184)

1Y / Baht
2540 / 1997

1.602,402,330

532,423,680

g fanst

Ending balance

15,067,134, 826

WU FHEANT

IR 151'uﬁ

sANTEUINGY]

HHTEWINT

PREFERRED SHARES
Beginning balance
Addition

Dreduction

2.134.826.010

£,727.560,474

sasanetl

Ending balance

4,727,560.474

dnauyariu

PREMUIM ON SHARE CAPITAL

taanul Beginning balance 1,205,709,486 1.205,709.486
szl Addition -
anisninl Deduction £1,205,709.485)
anmlaneil Ending balance o ) . 1,205,709,486
isazan RETAINED EARNINGS
IRATIUAD APPROPRIATED
i’g"li"éNLﬂ’INﬂQMN"lﬂ LEGAL RESERVE
HRmFul] Beginning balance 122,137,074 122,187,074
GANTENIa Addition - .
ARTEUINGY Deduction {122,137,074)
gaaansil Ending balance - 122,137,074 :
grgaavinly OTHER RESERVE h
pregnull Beginning balance 66,650,000 66.650.000
WMz Addition -
WATZUI N - Deduction {66.650.000} -
gonlansil Ending balance ~ - 66.650,000J
iladlaanars ( e ) UINAPPROPRIATED ( DEFICIT)
| Beginning balance {341,581,031) 549,647 609
(ANTEMI N | RAIIAVUALENANATAY BHin. Addition : Decrease deficit according to
the Bank of Thailland's order 3.827.187.743 -
A Wi Deduction (16,974,797 956) (891,228,640)
smmtaen Ending balance B 7 (13,789.191,244) i341.581,031)
” e N I AT WAL eI UNREALIZED LOSS ON SECURITIES FOR INVESTMENT
Ser AN Beginning balance ;119,252 935) (40,262,457}
nrs il Addition - (78.990,478)
angswinad) Deduction 111,635,216

naelane]

Ending balance

{7.617,619)

wanevpszneusuTndui i Ui s s ul
Notes to the financial statements form an integral part of these statements.

e
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RADANASIN BANK PUBLIC COMPANY LIMITED
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FINUENTA ML

STATEMENT OF RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31,

[Formerly known as ‘LAEM THONG BANK PUBLIC COMPANY LIMITED™]

LNAPPROPRIATED RETAINED EARNINGS

Beginning balance

Add :

Decrease deficit according to the Bank of Thailand’s order
Less:

Net loss for the year

U 7/ Baht
2541 / 1998

(341,581,031)

3,527,187,743

{16,974.797,956)

U / Baht
2540/ 1997

549,647,609

(891.228,640)

FrNTenugzandauinddlaangsy

f——

Total unappropriated retained earnings (deficit)

{13,789.191,244)

{341.581,031)

o o v W
il ras dudIuyilAanaTIua.)

APPROPRIATED RETAINED EARNINGS

WL s s S udruuime s iui
Notes to the financial statements form an integral part of these statements,

NIRRT Legal reserve - 122,137,074
Frneiiu Other reserve - 66.650,000
sunrlsszananuiiadnariuan Total appropriated retained earnings . 188,787,074
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RADANASIN BANK PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31.
[Formerly known as "LAEM THONG BANK PLBLIC COMPANY LIMITED"]

1 / Baht Uy s Baht
2547 7 1998 2540 /7 1997

neTuddugARINAaNsTNANEINIY CASH FLOWS FROM OPERATING ACTIVITIES
”si“‘\(v“/‘!u@‘/lﬁ Net loss {16.974.797 256} {891,228.640)
srenslFunsevusesmisgniiiiudusaiucnm Adjustment to reconcile net income to net cash flows from
AT U operating activities: 2
ANABNIALAZA IR I Depreciation and amortization . 148521276 137.773.715
vnmsnsuslusanying Loss on sale of securities 209,700 -
Mlssnnisanemingau Profit on sale of assets {441,304 (1,622,230) -
v “:?gzyu,amﬁmﬁ HRZ LY Bad debt and doubtful accounts 13,049,753.875 107.000.000
w8
WWUAINTHAT TR Loss on writing-oft of Investment in securities . 660,000,000 @
Tumdrmiwdantigg Porvision for loss on diminution in value S
dndionzannaaadiuadlundning of investment in securities - -
vi‘uﬁﬂn’lﬁ,‘ﬂmv’-i“mmvﬁ'wsﬁ%umrr 19 Pravision for possible loans iosses of properties foreciosed 4,988,875 - :
% vmsgumr\é‘l:‘,lgmﬁ‘gaﬂ’ltlﬁumﬁ Loss on unrealized forward exchange contract 530,955 5,056,500
Fnatlrsnaiedslal fndusse "::
el dnendinuasuiiunaireiu i (Increase) decrease in accrued interest and dividend income (564,001,982)  (1.371,984,309) .
Fusuana Decrease (increase) in other accrued income : - +,050,000 ::
f"lLfivaqi"'td'i'mu*?@‘i’?u (BRARG) Increase idecrease) in acrrued interest payabie {160.422 £45) 109.890.552 o
Al L (58 ) Increase (decrease) in other accrued expenses 89,185,895 {9,505,849) -
) ' o S N
. ) «
P IURINNEE I UnAunTtssuuLRdy Loss from operation before changes in -
Funinsusswiawsininenm operating assets and liabiihes {4.325.007.924)  {1.253,570.261) @
Funindariinau (Lﬁu#}ﬁ) AR Operating assets (increasej decrease <
Wf&‘rm§wﬂ'%ﬂ‘f.mﬂﬁ@mnvmmvﬁu Secunties purchased under resale agreements {3,235,000,000) (15,000.000) -
Gudn Gulwdudesansianisizugng Deposit, Loans and Interbank and Money Market items (5.782,323,357)  (10,012.178.161) ®
HUENTILRT AR ALY ;
vianddurorigne Properties forclosed {29,805,526) (57.446,958) o
o

Auviwdau Other assels 50,930,901 (36,330,065

vanenwnlrznata instuflusouniisseswunrduil

Notes ia the tinancial statements form an integrai part of these statements.
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RADANASIN BANK PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31,

{Formeriy known as “LAEM THONG BANK PUBLIC COMPANY LIMITED"]

I3 SRS wioud
AUAUAMUUITUNNTUY (Ao

Fudn BUfENTIL N s wE WA
UREARIPU

wilduseRudievmans

trdudan

DT T T v

e
HUAUNU

Operating liabities increase (decrease)
Deposit. Borrowings and Interbank and
Money Market ftems
Liability payable on demand
Negotiable certiticates of deposit
Securities sold under repurchase agreements

Other liabilities

sanans i llufarns namdiven

Net cash used by operating activities

unsEANER AuSuTlRugadui 31 funau

1 7 Baht
2541/ 1998

(3.605,421,502)
(1,346,476)
(501.721,579)
(50,000,000)

101,366,802

un / Baht
2540 / 1997

6.816.937.200
(179,589,637}
2,577.200,000

50,000,000

127,442,763

NIZUAHURARN ITNANTTHAINY

CASH FLOWS FROM INVESTING ACTIVITIES

CuasuluvanyInguAs Faany (AT aréd  Decrease (Increase) in nvestment in securities

Susevidlunyiuiiau e wmsuacelnsad

FUARTUA TR U ﬂ"lv“'l"ii‘lLﬁtqﬂni‘lﬂ

Purchase of properties, premises and equipment

Sale of properties, premises and equipment

(566.308,834)
{183.179.321}

647,811

Gusagrgldilufisnrrsany

Net cash used by investing activities

NITUARURPANTANTT LRI

= .~ o )
VUV RENUART I s e wan A
P T o aE
GupiuiLae NI (aae)

CASH FLOWS FROM FINANCE ACTIVITIES

Increase in shares issued and paid-up

{(748,840,344)

{17.378,319.661)

(1,982,535.119)

70,954,420
(363,622,451}
1,374,254

(291 .293.777;}

19,792.560,474

increase {decrease) in subscriptions received before registration — {1,600.000,0600)

532,423,680

1.600,000,000

chuanansanianrsNanm idu Net cash provided by financing activities 18.192,560474 2182423680 |
SURALAZT NI ELIIURARRA IS Net increase (decrease)in cash and cash equivalents 65,400,469 4'141.405.21‘5)
Hugauas I En R tmEuae Cash and cash equivalents
fu AUk 1 NnsAN as at January 1, 1998 421,546,592 562,951,808

daysiadianlssnsunseuadudn

sl el rdul usouniismsunmndui

AL ETT WG

G e v
ERuleatrsudnad]

Additional cash flows Information :
Interest paid during period

Income tax paid during period

Notes to the financial statements form an integral part of these statements.

6,579,545,641

9,853,691

4.478.832,145

78.411,450
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RADANASIN BANK PUBLIC COMPANY LIMITED
{Formerly known as “LAEM THONG BANK PUBLIC COMPANY LIMITED")

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31, 1998 AND 1997

|
|
|
|

1.

1A

2.1

2.2

23

2.4

BASIS FOR PREPARATION OF THE FINANCIAL STATEMENTS

The Bank’s financial statements are presented in accordance with the form of balance sheet and statement ot income for
public companies as required by the Ministerial Reguiation No. 7, B.E. 2539 (1996) dated October 25, 1996, issued under the Public
Companies Act, B.E. 2535 (1992) and effective for accounting periods starting on January 1, 1997. The Bank has followed

the Procedures, Policies and the Naotifications of the Bank of Thaitand which are relevant to the financial statements of commercial banks.

The financial statements included the accounts of all branches of the Bank, but exclude a subsidiary company whose shares
are more than 50 percent owned by the Bank and carried at cost in the hook since the financial position and results of aperations of
the company is immaterial with regard to the Bank’s financial position and results of operations. The financial position and the

results of operations of the said company is presented by way of additional information in the note 4.3 to the financial statements,

SIGNIFICANT ACCOUNTING POLICIES

Recognition of interest income and discount on foans and unearned discounts
The Bank recognizes interest income and discounts on foans on an accrual basis, except for interest on loans which is accrued
over B months, such interest is recognized when received in accordance with the Notification of the Bank of Thailand dated

December 22, 1997, regarding accounting for accrued interest receivable.

Recognition of Interest expenses

The Bank recognizes interest expenses on an accrual basis.

Loans
Overdrafts are stated at the drawn amounts including interest. Certain overdrafts for which legal notices have been issued

and all other loans are stated at the principal amounts.
Unearned discounts on notes receivable are included in other liabilities.

Allowance for doubtful accounts

On March 31 and June 30, 1998, the Bank of Thailand announced new guidelines regarding loan loss classification and
allowance for doubtful accounts, interest recognition and collateral vaiuation, effective in phases commencing in the accounting
period ended December 31, 1998 with the new allowance for doubtful accounts being required to be added on ;;rorata basis
semi-annually through December 31, 2000. The new guidelines require banks io categorize their loan portfolios into five categories
subject to different levels of provisioning. The guidelines also set new interest accrual and reversal policies and set maximum collateral

valuation limits for the purpose of setting allowances for doubtful accounts.

For the year ended December 31, 1997, the allowance for doubtful accounts was in accordance with the Notification of the Bank
of Thailand dated November 12, 1997 {regarding guideline and policy in improvement of standard of supervision for financia! institutions).
This Notification revised the requirement for the allowance for substandard accounts ciassified as such at June 30, 1997 by either
the Bank of Thailand or the Bank’s internal audit reports at a minimum of 50% of the required allowance to be made by the second half
of 1997 and a minimum of 75% of the required allowance to be made by the first haif of 1998, Further, the required allowance for

substandard accounts, classified during the second half of 1997, is to be made at 15% within the 1997 accounting vear.
The increase in Allowance for Doubtful Accounts is recorded as an expense for the year.

Bad debts recovered are recorded as an increase in the Allowance for Doubfful Accounts.

Bad debts are written off after all legal recourse has been exhausted and the debtor has no further assets.

Bad debts written off are charged to the Allowance for Doubtful Accounts.
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RADANASIN BANK PUBLIC COMPANY LIMITED NOTES TO THE FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31, 1998 AND 1997
[Formeriy known as “LAEM THONG BANK PUBLIC COMPANY LIMITED"}

2.5 Investment in securities
25.1 Investments in securities are stated at the lower of aggregate cost or aggregate market value except as stated in

Note 2.5.2. to the financial statements. The market values of securities are calculated as per the following methods:

25.1.1  The value of Government bonds and state enterprise bonds are calcuiated from the Bank of Thailand formula. The
formula is based on the yieid curve of a commercial bank, assuming a risk-free yield. For determining the value of
Government bonds and state enterprise bonds which are unsecured, the said vield curve is adjusted by an appropriate

risk premium.

i3 2.56.1.2 The value of debt instruments in the private sector and equity securities which are listed, are caiculated using

the closing price at the Stock Exchange of Thailand on the last business day of the period as the market value.

- 2.5.1.3 The value of debt instruments in the private sector which are unlisted, are calculated using the last closing price
. of the Thai Bond Dealing Center as the market value. In the absence of such prices, the market value is determined
@ by applying a yield curve, adjusted by an appropriate risk premium, in accordance with the criteria established by
; the Bank of Thailand.
_ 2.5.2 Equity securities which are unlisted, are stated at the iower of cost or book value .
o
i 253 If the value of the aforementioned investments is less than the cost thereof, the loss is recognized either in the statement
= of profit and loss where the securities are held for trading purposes, or as a deduction from shareholders’ equity where the
& securities are held for investment-except where there is a permanent decline in vaiue, in which case it is recognized in the
-z
statement of profit and loss.

o
o 25.4 Cost of investment is computed by the weighted average method each time a purchase is made.
L)
- 2.6  Assets and liabilities in foreign currencies
Forelgn Currency Translations, all foreign currency assets and liabilities are converted into Baht at the rates of exchange prevailing
= at the transaction dates. Balances of assets and liabilities in foreign currencies are revalued at the end of the period using reference
© rates of exchange announced by the Bank of Thailand.
o

Foreign currency forward contracts are also revalued at the end of period using the same reference rates of exchange as per procedures
-
—- set by the Bank of Thailand. Premium or discount associated with each such contract is amortized by the siraight-line method
“ over the life of the contract.
o3
= Unrealized gains and losses arising from these revaluations and gains and losses arising from foreign exchange dealings are
:, included in the statement of income. The Bank maintains a substantially matched position in assets and liabilities in foreign
m currencies and the level of net foreign currency exposure does not have material impact on its financial position.
v ol

Derivative Financial instruments

Derivatives are financial instruments whose vaiue is derived from interest rates, foreign exchange rates or other financial or
commodity indices. Most derivatives can be characterized as interest rate contracts, foreign exchange contracts, commodity or
equity contracts.

The Bank enters into a low volume of forward foreign exchange contracts and currency swaps as a financial intermediary and also
for its own account. These derivative financial instrumenis are used to allow customers to hedge their foreign currency exposures

and for the Bank to hedge its own exposure and support asset and liability management activities. The extent to which the Bank

does not hedge its open positions is constrained by the imposition of limits which are monitored by the senior management.

2.7 Properties foreclosed

Properties foreclosed consist of movable and immovable properties which are stated at the lower of cost or market value
at the date of acquisition.

Giains or losses on such properties are recognized at the date of disposal.
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RADANASIN BANK PUBLIC COMPANY LIMITED
[Formerly known as “LAEM THONG BANK PUBLIC COMPANY LIMITED™

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31, 1998 AND 1997

2.8

29

2.10

2.1

2.12

213

2.14

Properties, premises and equipment, depreciation and amortization
Land is stated at cost. Premises and equipment are stated at cost net of accumulated depreciation. Leasehold property is shown

at cost after amortization over the lease period.

Depreciation and amortization are caiculated by the straight-line method, based on the estimated useful lives of the assets

as follows:
Premises 20 years
Equipment 5 years
Leasehold property 2-29 vears
Cash

Cash is cash and cash in transit.

Interest and dividend income
Interest and dividend income on investment are recognized as income on an accrual basis.

Gains or losses on valuation or sales of invesiment are recognized as other income or other expenses for the vear.

Provident and pension funds

The Bank has a pension scheme for employees with at least 5 years of continuous service, with benefits based on the iength of
service and the current salary. The cost of the plan is expensed in the year during which payments are made. For the previous
year ended December 31, 1998, reserves for this purpose were being buili-up to the amount which the Bank considered
appropriate. For the year ended December 31, 1998, the Bank has already made a full reserve. The Bank has not used this

scheme for employees hired since October 1. 1997 but has set up a registered provident fund for them instead.

This provident fund was registered on September 11, 1997 for employees of the Bank and in co-operation with a financial institution.
in accordance with the Provident Fund Act B.E. 2530(1987). Details are as follows:

- For any employees who joined the Bank betore October 1, 1997 and opted to he members of the registered provident fund,
the Bank has transferred one half of their pension funds as at October 1, 1997 to their share in the provident fund. The remaining half
will be gradually transferred over 4 years. These employees will no longer be entitied to a pension after being admitted to be
a member of the provident fund. Subscriptions 1o the registered provident tund must be made in full by the year 2001. The employees

wha do not join the fund remain entitied to the pension scheme referred to above.

- Pension funds which have been transferred to the employees’ provident funds are written-off from the pension funds stated

in liabilities section,
Employees who joined the Bank as from October 1, 1997 are only entitled to be a member of the registered provident fund.

Contributions to the Financial Institutions Development Fund
Contributions to the Financial Institutions Development Fund are recognized on an accrual basis.
Income tax

Income tax payable is recorded as an expense for the year.

Net income (loss) per share
Net income (loss) per share is determined by dividing net earnings (loss) for the year by the weighted average number of ordinary
shares and preferred shares issued during the year. Holders of preferred share have preferential right over ordinary sharehoiders

to be paid dividend of 8% of par value, and remaining dividend will be paid equally to each of preferred share and ordinary share.

Lo
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RADANASIN BANK PUBLIC COMPANY LIMITED NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAF}S ENDED DECEMBER 31, 1998 AND 1997
[Formerly known as “LAEM THONG BANK PUBLIC COMPANY LIMITED"]
2.15 Use of accounting estimates
Preparation of the financial statements in conformity with general accepted accounting principles requires the management
to make estimates and assumptions that affect the reporied amounts of revenues, expenses, assets and liabilities, and disclosure
of contingent assets and liabilities. Actual results may differ from these estimates.
2.16  Expenditure for renovation or resolving computer system
Expenditure for major renovation of computer system which increase capacity or efficiency are recorded as assets.
Expenditure for resolving and implementation the millennium bug foy year 2000 are recorded as expense in the transaction
3 period.
- 3. THE ACCOUNTING CHANGE
- Prior to January 1998, the Bank recognized interest and discounts on loans as income on an accrual basis, except for interest which was
: accrued over 6 months and the collateral considered to be lower than the obligations, and interest which was accrued over 1 year and the
£ collateral covered the obligations, such interest was recognized when received.
= From January 1998, the Bank changed its accounting for recognition of interest income and discounts on loans to an accrual basis except
- for interest on loans which is accrued over 6 month, such interest is recognized when received.
z The above accounting change was in accordance with the requirement of the Notification of the Bank of Thailand (regarding the guideline
o and policy in improvement of standard of supervision of financial institutions).
<
w0 4. ADDITIONAL INFORMATION
- 4.1 Interbank and money market items (Assets)
@
- (Million Baht)
= 1998 1997
L On demand Time Total On demand Time Total
o Domestic items
- The Bank of Thailand and
- Financial Institutions
; Development Fund 4,643.77 - 4,643.77 756.26 - 756.26
- | Commercial Banks 1.78 814.64 816.42 0.16 147.89 148.05
@ } Other Banks 0.03 614.85 614.88 0.10 489.85 489.95
© Finance companies, Finance
t: and Securities companies,
Securities companies and
Credit Foncier companies 483.22 295.12 788.34 505.70 82.68 588.38
Other Financial Instifutions - = = 3018 45.47 7566
Total domestic items 5,138.80 1,724.61 6,863.41 1,292.41 765.89 2058.36 T
Foreign items o o -
; U.S. Dollars 73.44 5.24 78.68 53.17 - 5317
Yen 0.46 - 0.46 1.95 - 1.95
----- I Mark 0.25 - 0.25 1.99 - 1.99
| Cther currencies 9.10 - 9.10 6.70 6.70
! Total foreign items 83.25 5.24 88.49 63.81 - easl
; | Total domestic and foreign items 522205 172985 695190 135622 76589 2,122.11
l
!
!
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RADANASIN BANK PUBLIC COMPANY LIMITED
[Formerly known as “LAEM THONG BANK PUBLIC COMPANY LIMITED"

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31, 1998 AND 1997

! As at December 31, 1998, the Bank has ioans and accrued interest receivable, of Baht 723.96 million to financial institutions
} which were closed down by the order of the Ministry of Finance dated December 8, 1997, For a part of this balance amounting to
Baht 458.15 million, the Bank is in the process of exchanqing these mounts due for negotiable certificates of deposit issued by
Krung Thai Bank Public Company Limited with interest at 2% per annum for 5 vears. Of the remaining Baht 265.81 million. a part
was secured by collateral amounting to Baht 42 million and does not pose a collection risk to the Bank. The remaining Baht 223.81
million is unsecured for which the Bank has fully provided an allowance which is included in the allowance for doubtful accounts

shown in loans and accrued interest receivables (Note 4.5).

4.2 Securities purchased under resale agreements

{Million Baht)
1998 1997 -
o .‘Hepurchase Repurchase Total Repurchase Repurchase Total |
Market Market Market Market ©
.. The Bank Others The Bank Others i
_of Thailand of Thailand @
o
Government bonds and the -
Bank of Thailand bonds } 3,250.()0 ) - ‘ 3.250,00 15.00 - s
Total 3,250.00 - 325000 1500 ®
4.3 investment in securities {(ACCOUNTING POLICY 2.5) s
Investment in securities consist of the following: o
(Million Baht) -
1998 1997 - A
Cost/Book Mafket Cost/Book Market =
Value Value Value Value =
Securities for investment : -:1:
Debt instruments N o
Government bonds and state -
enterprise bonds (Note 4.13) . a17.92 £16.62 £49.84 85089 | 0™
Debt instruments in private sector 178.64 173.35 173.32 159.60 ;
Total 79856 789.95 823.16 719.49
Less Allowance for diminution ' L
in value of securities i6.61) - {103.67) - =
Debt instruments - net 789.95 789.95 719.49 __ 71949 ”
Equity securities )
Listed securities 53.70 57.48 54.14 38.85
Foreign securities 20.55 21.89
Other securities 544,32 21.31
Total 618,57 97.34 T
Less Allowance for diminution
in value of securities {1.01) {15.59)
Equity securities - net H17.58 81.75 R
" Total Securities for Investment-net 1,407.61 o so124
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Investment in companies, in which the Bank holds less than 20% of the paid-up capital, classified according to industry group,
are as follows:
{Million Baht)
1998 1997
Manufacturing 1.72 11.72
Banking and finance 30.56 747
o Services 2.03 242
© Total 44.31 21.31
- Investment in companies in which the Bank holds more than 20 percent of the paid-up share capital as at 31 December 1998 is
:) Radanatun Finance Public Company Limited. The Bank invests in the amount of Baht 499,999,850 or 99.99 percent of paid-up
o share capital which the Bank has accounted for by the cost method.
®
= Had such investment been presented by the equity methad, the effects on the financial statements would be as follows:
: {Million Baht)
) Increase in investment in other securities 3.10
= Increase in shareholders’ equity 3.10
: Decrease in net loss 310
o Equity in undistributed net income of the said subsidiary company is computed from the financial statements which have not been
@ reviewed or audited since the merger date as at November 16,1998.
T The financial position as at December 31, 1998 and the results of operations for the period from February 23, 1998 to December 31,
- 1998 of Radanatun Finance Public Company Limited ( unaudited) are as follows:
=
£ Balance Sheet
m - _ I
Assets Baht Liabilities and shareholders’ equity Baht
f Cash and deposits at banks 19,050,088 Borrowing and deposit 10,000,000
v Securities purchased under resale agreements 76,000,000 | Other liabilities 14.611.437
f Investments in securities 420,770,000 Total liabilities 24,611,437
« Loans and accrued interest receivables 608,556
A Property, Premises and Equipment - net 27,459,256
© Others assets 5,540,104 Shareholders’ equity 524,816,567
Total assets n 549,428,004 Total liabilities and shareholders’ equity 549;458.004 -
Statement of profit and loss
Baht
Income
Net interest and dividend income 25,236,508
Non - interest income 38,253,613
Tot;I“i-n;:V:'bnﬁve a 63,490,121
=mgxpense;
Non - interest expenses 28,036 477
Income tax expenses 10,637,077
" Total Expenses ) | 38,673,554
Net income ) 24,816,567
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|
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|

Loans (ACCOUNTING POLICY 2.3)
4.4.1  Classified according to types of loans
{Million Baht)
1998 1997
Overdraft 5.421.90 £,250.89
l.oans 18,676.49 19,207.77
Notes 14,724.99 13.253.10 -
| Others i 4,378.09 4,532.40 ©
Total 43,201.47 42,244.16
442 Classified according to the remaining period of contracts ;
{Million Baht) -
1998 1997 o
Not over 1 year %3,046,15 32,192.88 -
(341
Over 1 year $,256.32 10,051.28 =
Total 43,201.47 42,244.16 S
= = o
4.4.3 Classified according to currency and residential status of the borrower
o
(Million Baht) .
1998 1997 -
Domestic Foreign Total Domestic Foreign Total
Baht 40,996.64 - 40,996.64  35.193.78 030 3519408 o
L.S. Dollars 1.639.23 585,55 2.204.78 6.714.92 326.99 7.041.91 @
Other currencies 0.05 - .05 817 - 8.17 o
Total 42,635.92 565.55 43,201.47 41,916.87 327.29  42,244.16 o
4.4.4 Ciassified according to industry groups -
{Million Baht) “
o
1998 1997 e
- - — e errened ay
Agriculture and mining 250.63 323.33
Manufacturing and commerce 9,872.88 10,684.99
Real estate and construction 24,.263.95 20,674.89
Public utitities and services 5,668.76 7.421.83
Housing loans 1.775.71 1,843.64
Others. - © 1,339.54 1.395.48
Total 43,201.47 42,244.16




RADANASIN BANK PUBLIC COMPANY LIMITED
{Formerly known as “LAEM THONG BANK PUBLIC COMPANY LIMITED"}

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31, 1998 AND 1997

4.5 Allowance for doubtful accounts (ACCOUNTING POLICY 2.4)

(Million Baht)
1998 1997
Beginning balance 507.12 406.26
Add Bad debt and doubtful accounts 13.049.75 107.00
Bad debt recovered 0.41 0.37
!—95_5 ) i?ag_deguyliitten - off _ ) {0.91) N _ v 16.51‘)
Ending balance 13,556.37 507.12

As at December 31, 1998, the Bank had loans and accrued interest receivables due from listed companies, which are under
rehabilitation. of Bant 520.33 miilion. and which were secured by collateral amounting to Baht 360.42 million. The Bank has made

a provision in this regard under the allowance for doubtful accounts.

in considering an allowance for doubtful accounts, the value of the collateral is a major factor. At present, both real estate and
construction businesses are facing problems in sales and liquidity. The collateral for these loans consisis mainly of land, buildings
and buildings under construction. The vaiue of the collateral, assessed by an independent assessor and/or the Bank's assessor,
is dependent upon the ability of the borrowers to continue their operations and to repay loans, as they fall due, through to the

completion of the project.

For the vear ended December 31, 1998, the value of collateral for certain classified loans were reappraised by the independent

assessor and the Bank’s assessor.

For the year ended December 31, 1998, the Bank has classified loans {including financial institutions), accrued interest
receivables and related assets and provided an allowance for doubtful accounts according to the new guidelines of the Bank

of Thailand as follows :

(Million Baht)
Provision Minimum
Percentages required provision Provision
Qutstanding of provision according based on set up by
balance based on to BOT's BOT the Bank
BOT regulation relaxation
term
Normal 6,036 1 60
Special mention 1,317 2 26
Substandard 1,426 20 199
Doubtful 4,248 50 1,400
Past due > 12 months 36,475 100 20,126
Total 49,502 21,811 4,362 13,556

As at December 31 1998, the Bank ciassified loans and related assets (including financial institutionsj according to the new
guidelines of the Bank of Thailand. If the Bank had made a provision in full , it would have had to make an allowance ot
Baht 21,811 million. In the financial statements. the Bank has provided for Baht 13,556 miilion, representing 62.15% of the total
required provision. The said percentage of allowance is higher than the percentage required by the Bank of Thailand as per

the rules relating to the relaxation of such provision, under which the allowance can be made gradually.

As at December 31,1998, the Bank has loan and accrued interest receivables to companies which have certain problem in

financial position and result of operations and has made the allowance for doubtful accounts as follows:
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4.6

4.7

As at December 31, 1998 and 1997, the Bank has non-performing loans of Baht 32,507 million and Baht 7.077 million,

respectively. In 1997, non-performing loans were composed of [oans for which interest was accrued over six months and the

collateral is considered to be lower than the repayment obligation and loans for which interest was accrued over one vear

and the collateral is considered adequate to cover the repayment obligation. This is in compliance with the Notification of

the Bank of Thailand dated March 6, 1995, regarding accounting for accrued interest receivable.

From January 1, 1998, the Bank changed its accounting policies and non-performing loans were compased of loans for which

interest was accrued over six months without reference to the collateral vaiue. This is in compliance with the Notification of the Bank

of Thailand dated December 22, 1997, regarding accounting for accrued interest receivable.

Properties, premises and equipment-net (ACCOUNTING POLICY 2.8)

{Million Baht)
1998 1997
Land 970.23 954,94
Premises 48341 872.83
Equipment B87.91 _ 597.61 -
2,541 55 242538
Less Accumuiated depreciation {601.48) (521.69)
1.840.07 1.903.69
Leasehold property-net 24446 269.26
Premises under construction 2081 783
Properties. premises and equipment-net 220514 21078
Depreciation and amortization for the year 14852 137.77
Deposits
4,7.1  classified by types of deposits
{Million Baht)
1998 1997

Current account 250.51 296.68
Saving account 3.710.65 2,238.87
Fixed deposit

- Not over 6 months 32,193.99 18.955.95

- Qver 6 months but not over 1 year 2.095.91 1,479.16

- Qver 1 year 119.58 1.056.18
Negotiable certificates of deposit 2,075.48 2.577.20
Total 40,446.12 26,604.04

l (Million Baht)
i
Number Outstanding Allowance for
ollatt
I of items Balance Collateral Doubtful accpunts
1) Financial Institutions closed down or
controlled with the order of BOT
to decrease and increase capital 8 723.96 42.00 223.81
2) Companies which are under
SET criteria for delisting 1 520.33 360.42 195.95
uy
=
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4.7.2 Classified by the remaining period of deposit contracts
{Million Baht)
1998 1997
Not over 1 year 40,405.27 26,544.22
~ Qver 1 year - 40.85 . 5982 o
Total 40,446.12 26,604.04
4.7.3 Classified by currencies and residence of depositors
- (Million Baht)
- 1998 1997
=S Domestic Foreign Total Domestic Foreign Total
i Baht 40,183.36 232.75 4041611 26,367.42 236.62  26.604.04
oo
U.S. Dollars - 30.01 30.01 - - -
m Total 40,183.36 262.76  40,446.12 26,367.42 236.62  26,604.04
o 4.8 Interbank and money market items (Liabilities)
- {Million Baht)
1998 1997
o - [, - .
@ On Demand Time Total On Demand Time Total
@ Domestic items
The Bank of Thailand and
= Financial Institutions
<«
- Development Fund - - - 9,447.00 . 3,447.00
o GCommercial Banks 0.08 - 0.08 0.12 . 0.12
o QOther Banks - - - 0.04 §3.43 83.47
Finance companies, Finance
” and Securities companies.
ey
- Securities companies and
] Credit Foncier companies 96.67 263.42 360.09 7917 48.22 127.39
h Other Financial Institutions 6.19 11.00 17.19 8.62 1.179.85. 1,188.47
; Total domestic items 102.94 274,42 377.36 9.534.95 1,311.50 10,846.45
Foreign items
U.8. Dollars - - - - 7.472.40 7.472.40
| Mark ‘ « - - - 773 773
Total foreign items - - - - 7.480.13  7.480.13
Total domestic and foreign items 102.94 274.42 377.36 9,534.95 8,791.63 18,326.58
As at December 31, 1997, interbank and money market items in the financial statements include loans from the Financial
Institutions Development Fund of Baht 9,447 million for which the Bank has piaced original loan agreements and debtors
securities of approximately Baht 20,998 million as collateral (Note 4.13).
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4.9 Securities sold under repurchase agreements
{Million Baht)
1997
- 7 N 7 T 7 Repurct;as;e Re;;lrc;a‘sm: - T:C—Jtazlrw
Market Market
The Bank Others
of Thailand
Government bonds and the
| Bank of Thailand bonds ) ) - B 50.00 - _80.00 -
- _ — - P s
Total 50.00 - 50.00
410 Borrowings o
{Million Baht) o
1998 1997 N
a Domestic Foreign fotal 7Doirr'1estic ) #on:éig_l; ) {Total o
Subordinated debentures 400.00 - 400.00 400.00 - 400.00 -
| Total " i o 400.00 - 40000 40000 - 40000
Subordinated debentures are as follows: z
The first subordinated debentures of Baht 200 million are with 7 vears maturity which will mature in 1999, The inferest is paid L
every 6 months at 1.5% per annum over the average between the Bank's maximum interest rate of 1 year fixed deposit and the o
maximum interest rate of 1 vear promissory note of a finance and securities company. The above caiculated rate is not less than o
12% per annum. -
The second subordinated debentures of Baht 200 million are with 7 years and 3 months maturity which will mature in 2001, -
The interest is paid every 6 months at 10% per annum for the first interest payable period and at 1.5% per annum over o=
the average of the Bank's maximum interest rate of fixed deposits tor the following interest payable period. c:
411  Share capital ”:
As at August 14, 1998, the Bank of Thailand ordered the Bank {o reduce its existing capital and raise new capital as follows: o
- Decrease the registered share capital by eliminating the unsubscribed ordinary shares amounting to 286,517,399 ©
shares of Baht 10.00 each which resulted in the registered share capital being equal to the paid-up share capital of i
213,482,601 shares of Baht 10.00 each, amounting to Baht 2.134,826,010. w

Decrease the paid-up share capital from Baht 2,134,826,010 by Bant 2,132,691.184. The remaining share capital was Banht
2,134,826 arising from reducing the value per share from Baht 10.00 to Baht 0.01.

- Deduct the reduction in capital of Baht 2,132.691.184 as well as the balance on the premium on share capital. legal and other
reserves against the deficit, in order to reflect the true financial position in the financial statements.
increase ihe share capital from Baht 2.134.826 io Baht 15,067,134.826 by issuing 1,506,500.000,000 ordinary shares
at Baht 0.01 per share.

- Ofter all the new shares 1o the Financial Institutions Development Fund and reqgister the decrease and increase in
share capital, together with the amendments to the Bank’s memorandum and articles of association within 20 days from
August 14, 1998,

The Bank registered the reduction in capital and the increase in capital with the Ministry of Commerce on August 24, 1998 and

September 1, 1998, respectively.
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On November 5, 1998, the sharehoiders passed a special resolution to approve the increase of capital amounting Baht
4,800.000,000, from Baht 15,067,134,826 to Baht 19,867,134,826, by issuing 480,000.000,000 prefetred shares at par
value of Baht 0.01.

Preferential rights of the preferred shareholders are as follows:

1. Holders of preferred shares have preferential right over common shareholders for dividend payment. In the year dividend
is declared, dividend of 8 % of par value of preferred shares will be paid first to preferred shareholders. After the dividend
payment to preferred shareholders, the remaining dividend will be paid equally to each of preferred share and common share.
In case the profit for any year is not adequate to pay dividend to preferred shareholders at the above rate, the profit will be paid

to preferred shareholders. Dividend for preferred shareholders is not cumulative.

2. Preferred shareholders have preferential right over common shareholders to be paid back their invesiment. In case the bank
is liquidated, preferred shareholders will be paid back their investment before common shareholders. And in case the bank has
to reduce its capital, equity of common shareholders will be written down first.

Preferred shareholders can convert their shares into common shares by filing request with and surrendering share certificates
to the bank.
Capital funds

{Million Baht)
1998 1997

Tier 1 capital funds

Issued and paid-up, and premium on

share capital 19,794.69 3,340.53

Legal reserve - 122.14

Other reserve - 66.65
Unappropriated retained earnings (deficit) (13.789.19) (:341.58)

Total tier 1 capital funds ) 6,005.50 7 i wTﬂ] 8%3'41 -
Tier 2 capital funds ' o T
Subordinated debentures 80.00
_ Total tier2 capital funds ) ’ 80.00 B

) Total capital Funds 6,085.50

412 Contingencies

(Million Baht)
1998 1997
Baht Foreign Total R Baht v Foreign_ - Tt;talﬁ
Currency Currency
Aval to bills 156.54 - 156,54 331.79 B 331.79
Guarantees of loans = 1.497.90 1.497.90 Q.70 3,056.99 3,057.69
Other guarantees 2,620.66 152.88 2,773.54 2.479.16 220.70 2.699.86
Lefters of credit 1.34 21.77 231 - 34,53 34.53
Exchange rate contracts
Bought - 371.84 371.84 421.20 1.795.39 2.216.59
Sold - 2,657.55 2,657.55 9.95 0.21 10.16
Committed (but not drawn)
overdraft 1.384.97 - 1.384.97 1,264.62 - 1,264.62
Liability under unmatured
import bills 21.15 52.02 73147 132.54 128.80 261.34
Total - ) 4184.66  4,753.96 893862 4,639.96 523662  9,876.58
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As at December 31, 1998, all of outstanding forward exchange transactions. which have to be either seitled or rolled-aver within

90 days, are only for hedging purpose in term of spot, swap and forward transactions as followings .

{Million Baht)
Bought Sold
Spot 5 14
Forward . I
Swap 367 2,642 =
Total 372 2,658
{implied in Baht by using mid-rate based on the Bank of Thailand’s reference rate at year end) -
<
4.13 Assets used as collateral @
In 1997, the loan agreements and original debtors securties were tised as collateral tor loans from the Financial Institutions ®
[04
Development Fund of Baht 20,998 miliion {Note 4.8).
4.14 Related party transactions a
Loans to and commitments of certain directors and employees with designation of the management level 2 or higher, and =
o
the companies in which they or the Bank or the Bank's directors have 10% or more heneficial ownership are as follows: -
gt
{Million Baht)
5 B , Rae)
1998 ) ) 1997 k4
Loans SR tL i
Balance as at December 31, = am 156.44 -
Average balance at the end of the month : 048 133.25 <
Commitments BT ©
: . ©
Balance as at December 31, S . 37.29
Average balance at the end of the month S e ) 23.14 =
The Bank has business transactions with related companies. These transactions are defined as being with companies that ©
the Bank hold a major part of the paid-up share capital have joint directors and/or shareholders with the Bank. The financial =
statements reflect these transactions in accordance with the normal business practice as the price, terms and conditions are “
=]

considered to be at arms length.

iMittion Baht)
1998 . 1997
Radanatun Finance Public Company Limited :
Interbank and money market items{liabilities) I 13,18 . -
Interest expenses - v g 0.25 o .

415 Other benefits or remuneration for the directors and the management
Benefits or remuneration for the directors and employees with designation of the management level 2 or higher, including

other equivalent positions, and except for the normal benefits or remuneration which they are entitied to receive are as follows:
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{Million Baht)
1998 1997
Directors’ remuneration paid
({from the 1996 operations) - 6.00
416 Long-term lease and service agreement
@ {Million Baht)
1998 1997
B Remaining o Remaining
N Type of Lease Period rental Period rental
o expenses expenses
& Long-term lease agreement
i Office buildings 01/01/1999 - 31/12/2003 89.47 01/01/1998 - 31/12/2002 65.30
o
01/01/2004 - 09/02/2026 156.61 01/01/2003 - 09/02/2026 100.05
« Remaining Remaining
- Type of Lease Period service Period service
- expenses expenses
«= .
Long-term service agreement
QOffice buildings 01/01/1999 - 31/12/2003 47.81 01/01/1998 - 31/12/2002 5.36
= 01/01/2004 - 09/02/2026 45.26 01/01/2003 - 09/02/2026 43.88
[ 2]
T
T 417 Legal reserve
- Under the Public Companies Act. the Bank is required to set aside as a legal reserve at least 5% of its net income after accumulated
i deficit brought forward (if any) until the reserve is not less than 10% of the registered share capital.
© 4.18 Dividends payment condition
= The Bank can only pay dividend from profit determined after allowance for doubtful accounts has been made in full under
; the Notification of the Bank of Thailand dated June 30, 1998 regarding irrecoverable assets, doubtful assets which
w ‘ may be irrecoverable.
o 4,19 Income tax
w At December 31, 1998, there is a tax loss carried forward of Baht 17,160 million, which can be set off against future taxable profit
* of the Bank under the Revenue Code.
4,20 Fair value of financial instrument
Financial instrument is any contract which gives rise to the financial assets of one enterprise and the financial liabilities
or equity instrument of another enterprise. The fair value of the Bank's underlying financial assets and liabilities can be
determined by calcuiating the present value of the expected cash flows associated with the financial assets and liabilities.
Financial assets
The Bank's financial assets. other than investment in debt securities, consist of cash 1.19%, interbank and money market
items 16.99%. and loans 81.82%.
The Bank uses different methodologies for determining the fair value. The methodology used I1s dependent upon the
characteristics of the financial instrument and the financial market in which it operates. Financial instruments that have
standard terms and conditions and are traded on an active liquid market, such as investment in securities, have their fair
value determined by the quoted market price (Note 4.3).
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In other circumstances, the fair value is ordinarily derived from quoted market rates such as interest rates and foreign
exchange rates, which are then subsequently incorporated into generally accepted pricing model, based on discounted cash
flow theory, to determine the fair value. The Bank considers that carrying amount for the remaining classifications
(that is cash, interbank and money market items, and loans) is approximately the fair value as the financial instruments are

either predominantly subject to regular interest rate repricing such as MLR and MOR or if tixed, are of a short term nature.

Financial liabilities

The Bank's major financial liabilities classitications are deposits 98.11%, interbank and money market items 0.92%,
and borrowings 0.97%. The Bank considers that the carrying amount for deposits and interbank and money market items
will approximate the fair value for the same reasons described above under financial assets {Notes 4.7 and 4.8 to the

financial statements).

The Bank’s borrowings as described in Note 4.10 are for a fixed term at a fixed rate. Accordingly, the fair value would be expected
<

to diverge from the face vaiue to reflect the movement in interest rate. @
Foreign exchange contracts ::'
Foreign exchange contracts bought and sofd are mainly not more than 90 days. The principal currency is U.S. Daliar (Note 4.12). _
L=

4.21 Classified assets o
In 1998, classified assets according to new guidelines of the Bank of Thailand are as follows: =
o=

{Million Baht) -

— - — -

Normal 6,036 =
Special mention 1.317 e
Substandard 1.426 -
Doubtful 4,248 *
Past due > 12 months 36,495 =
B _— — -
Total 49,522 o
As at December 31.1997 classified assets by the Bank of Thailand or the Bank's internai audit reports consist of i
substandard assets Baht 25,508 million and doubful assets Baht 1,223 million. o

5. RESOLVING AND IMPLEMENTATION THE MILLENNIUM BUG {Y2K) FOR YEAR 2000
(Unaudited - not covered by report of the auditors) w
The Bank has established the Year 2000 project as top priority. The special project group. office and team have been formed to ensure
that the bank will be Year 2000 compliant within April 1999: Year 2000 Coordinator Group: Year 2000 Project Office; and Year 2000 Team.
In addition, the Bank will participate in an industry wide test with the Bank of Thailand on February 27-28, 1999,

The Bank has prepared a Year 2000 plan comprising 5 successive phases . Awareness; Assessment: Renovation; Validation and
implementation. At present, more than 90 percent of the systems are in the Validation phases.
The Year 2000 project is a responsibility of the information Technology Development and Operations Group. To ensure an on

schedule implementation of the Year 2000 compliance, the Group has assigned additional resources o the project which amounts

to more than 70 percent of the total resources.

The Bank’s mission critical systems are external sourced from the leading vendors of information technology product for the financial
service industry. Thus, the Bank has received good support and cooperation in addressing the problems. in addition, the hardware,
software and operating systems for the mission critical systems are ready for the Year 2000. The infrastruciure, inciuding communications

squipment, security system, software tools and the majority of personal computers at the branches are Year 2000 compliant.
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The majority of the Bank’s information Technology Development and Operations Group related capital and recurrent expenditure
budget from 1997-2000 has been directed toward the Year 2000 project. The Bank is expected to spend a total of Baht 85 million. As
of December 31.1998, the Bank’s Year 2000's expenditure was approximately Baht 37 million. In 1999, the Bank will enhance its
processing capacity to accommodate an extensive and a large scale Year 2000 testing. Aiso, an additional assistance from the ventures

will be acquired for validation and implementation of the mission critical systems.

The Bank is attempting to ensure that other financial institutions who do their business in Thailand and eisewhere are addressing
their own Year 2000 problems expeditiously. Thus. questionnaires are being sent to these institutions and major customers to assess

the ievel of their commitment.

The Bank's Year 2000 compliance efforts will continue through December 31.1999 as the Bank will conduct additional tests on the
implemented systems to gain added assurance. Also, the Bank is deveioping contingency plans to allow the continuity of its operations
in the event of unforeseen problems after January 1, 2000, such as interruptions of infrastructure services. These plans will be tested
between 3rd-4th Quarter 1999.

6. ECONOMIC TURMOIL AND THE OPERATIONS OF THE BANK

7.

Many Asia-Pacific countries. including Thailand. are experiencing severe economic difficulties relating to currency devaluations, volatile
stock markets and contractions in their economies. Thailand's unstable economy has affected and is anticipated to continue to affect the
operations and recoverability of assets and maintenance of liabilities of the commercial banking system, and the Bank, with probable

future increase in the Bank’s non-performing loans.

MERGER WITH RADANASIN (1998) BANK PCL.

According to the resolution for the intervention of financial institutions by the Bank of Thailand dated August 14, 1998, Radanasin Bank
Public Company Limited (formerly known as i.aem Thong Bank Public Company Limited) would merge with Radanasin (1998) Bank
Public Company Limited (formerly known as Radanasin Bank Public Company Limited) and plan for such merger would be completed
within by December 31, 1998,

On October 20. 1998, the shareholders passed a special resolution to change Laem Thong Bank Public Gompany Limited's hame to
Radanasin Bank Public Company Limited whose name had been changed to Radanasin (1998) Bank Public Company Limited. The Bank

registered such change with the Ministry of Commerce on October 26, 1998.

As at November 16,1998, the Bank had completed the merger process which the Bank acquired net assets from Radanasin (1998)
Bank Public Company Limited amount of Baht 4,727,560,473.88 by issuing the 472,756,047,388 preferred shares at a par vaiue of
Baht 0.01.
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~lszumgsis.

RUTRTETAURL G115 {HN9U)

Radanasin Bank Public Carmpany Limited

690 AATTTUIAITUAY HULGININ WIRAREIHL ARREIAYE NN 10110

690 Sukhumvit Road, Klongtoey, Bangkok 10110

FUANTWIRITE

Type of Busines Banking
 nséne 260-0090
Telephone Number
- Inesny 260-5310-11
Fax Number

internet site

www.radanasin-bank.co.th

Telex & Answerba'cvi( :

20805 RSBXBK TH, 20820 RSBXTH TH

SWIFT RSBXTHBK

Nuaanzilay 19.867.154,826.01 W wisiiv 19,867,134,826.01 Baht

Registered Capital -~ e 'g%umﬁry'i““iu')u 1,506,713,482.601 ﬁ:u Divided into Ordinary Shares 1,506,713,482,601 shares

e URIYUAL 0.01 LW &t par value of 0,01 Baht per share

vim FNAVTH LTI 480,000,000.000 \%"u Divided into Preferred Shares 480,000,000,000 shares
YAATLAT 0.01 LW at par value of 0.01 Baht per share

yuasmsndaudszuas . 19 29989 v wtiad 19,794,695,299.89 Baht

Paid-up Captal ..~ siusulyydiuou 1,506,713,482.601 U Divided into Ordinary Shares 1,506,713,482,601 shares
13@?‘%"‘1‘33334@: 0.01 UM at par value of 0.01 Baht per share

- oy A B A
WuFudniaiuounu a7z,

Divided into Preferred Shares 472,756,047,388 shares

z_,gav?i’iﬁua:; 0.07 Um at par value of 0.01 Baht per share
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Share Registrar

e pudfudanwdanmind lssmalne) i

7 PNTAUGT 3 TU 2

SUWIVE WAUNNTU NFANNY 10300

TnsAnm L3851-77 INTEIT  2ei- 38R0

Thailand Securities Depository Co., Ltd,

132 Sindhotn Building 3, 22th Floor,
Wireless Road, Pathumwan, Bangkok 10300
Tel: 263-3851-77 Fax: 263-3880

2. gasutind
Auditor

PUUWIEIY & L’llll‘lle’ﬂW AIUNWY 10400

Tnadwi © a18-5807

Office of the Auditor General
Rama VI Road, Payathal, Bangkok 10400
Tel: 618-5807

a. ffEnwngunns
Legal Advisor

51

AU NTUN RN
Az woned 1 een Inewndimdtihg awand
T8 QUSRI WNAIAET

PIRIABIATIT DTN 10900

Siam Niti Law Office Company Limited
12th Floor, West Tower 1, SCB Park Plaza.
18 Ratchadapisek Road. Ladyao.

Jatujak. Bangkok 10900

meladyyImMetnns

Other Advisors under
management contract

Tnréni 7-5000 Insand Tel: 937-5000 Fax : 937-5001
4. gunugdadug Tais -NONE-
Turstee
5. MfEnwdagannis EY -NONE-

' al o e ) @ o oa s = i oo : = oa & @a
« Fa sowdinsdninendlug Uszumgsia Insdwdd Insans Suaunastilaraaiuidnbeldudavianunssiifiuans
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« Investments in companies in which the Radanasin Bank Public Company Limited held more than 10% of the paid-up
capital in each company as at December 31, 1998.

ad
L]
Company

DTN LUUTELIL N 100 (HUI0)

Radanatun Finance Pcl.

o Boa w & '
FUNAIFIUNIULURY
Location

F034/124 QURBTLTsRMN Wograna
NI g, 716-0950

2034/124 New Petchaburi Road, Hauykhwang,
Bangkok Tel. 716-0550

dszumgsiia
Type of Business

WUy

Finance

Amount the Bank held (Shares})

sz FUA LY Ordinary Shares
Type of Capital (Shares)

dwouiudidmieldvawn 00,000 50,000,000
Paid-up Capital (Shares)

runwiuiisuasie 49,999 985

Andau
Percentage heid

YRAT (Um)
Yalue (Baht)

499,999 850
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s fAa%UUAZN199ANIS / Sharesholders

« ddaviuselun 10 $1wusn o AR 31 §UnAN 2541 7 The 10 Major sharehoiders as at December 31. 1998

AFUA t SRR S A Fiuuiuine ARI(%)
No. Shareholders’ name - -Amount of Shares : Percentage (%)
1 } AL S 1T NUW LA WAL LA s 5 . i
TR _ | 1.506.500,000.000 j 99.99
Financial Institutions Development Fund
a | e e e } w0
2 i Tnetlredvissiuin 4 g 15.980.175 k <001 G
Thai Prasit Insurance Company Limited E i
’ - ¢
3 Sterling Satellite and Communications Limited 9,807,692 [ =0.01 -
T e S e o ]
4 3w ouwaus aie z 054,504 } 001 -
. i 2,054, : <{), -
New Plant Company Limited L : o
) - : P - T - @
5 Ui ABUlRTAWIIRT 4 l 5,002,690 | <001 .
Control Power Company Limited |
6 W fianmadiad S [ .
’ AT o _, 8,847,111 | <0.01
Beautifu! Sea View Company Limited { : =
e - i " -
7 Raiser Estates Overseas Limited i 8.421.088 ' <0.01 .
8 Wi Audiudinuanviwdiidrsvalng) e L | -«
, " - . . 8.416,118 : <0.01
Thailand Securities Depository Company Limited for Depositors {L.ocal) I i o
9 T 99 TIRfiua {108 { I
) o : 8,060.798 i «0.01 a
Business Ways Company Limited l -
10 WIHAHITH AUNTATEIIE i ~
e : ; 5,098.749 ’ <0.01 :
Mr.Sutham Chansrichawla E o
o
vanenve © dadaunsiieiuinaiu Jlduwiu Endvddiunu 47255004 Wu Asswmainudu (1998) Suln Gawnau) Teeter @
Nate : Above shareholding does not include the preferred shares amounted 472,756,047 388 shares. which held by Radanasin (1998) Bank Public Company Limited.
=
&y
o
fon)
« Tansgfremalaainmelssnaugsiiasasuidvtan / Income Structure of the Bank’s Subsidiaries
g
Tarsad s wladgmdunu fauu $0n mnau) il 2541 =

Income Structure of Radanatun Finance Public Company Limited As at December 31, 1998

g8 : ok T A (uw) Andau (%)
income Structure : Amount (Baht) Percentage (%)
seile
ielananiouasthuhumegys Net Interest and Dividend Income 26.236,508 39.75
selaniilsannde Tatal Non-interest Income 38253613 6025
setlagan Total Income 63,490,121 100.00

NHENG yivilaasmeiioudasaiio 22 mmiud 2541/ Note Radanatun Finance Public Company Limited has been founded on February 23, 1998
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! » asdszlanisauunuanisnssnMTusziUIIS
el 3 » “ .
% TANTSHNNG AU ; FIUIU(UM)
oo e g It unTINnT 491,713.88
wntiddy aRisTuRTI NTTNNIT 405,500.00

wIWUBTINe grvioet EERILE

4. 14"1@{:1’&“'] HWQINA W agenn NITHNIT

T WURE Ausating ECP Y

b UNEIEIEE W Tedng nITNNIT 1145,500.00

14

WmAning windng fIFSH 172,762.50
B uHATIH BNIRAT NFINNITRIIT $14,600,00

wtATEdt suFine TNy -
10, Wngil sinalsau NFINNNT

1. wmdnfiasi wiesine abplass unT Ny 5.4/8.445,27

7 ARFNTINNTT £%08,708,34
o (3. WNETIRT BI90UINEITIW anmnaTan waen sl 135.468.32
(s3]
> Ta, WNEVAANR TENTe ARG NN 1.110.316.08
15 wtaNty QoWug INFTHIT 429,475.01
P =
- o, WIHWAS U070 ARANTINNT 171.335.84
© 17, ek asinunadia names ARANITHNT 486, 286.67
o)
18, UNELEYDE LLTYSIATE BRRNITNNTS #90,189.99
- 1o, WNHAUENW LGS ARANTINGT F.155.045.84
3
© z0. welutin Toiiy ARANTIHNNTS 56,213.34
o 5 o 3 R 3 )
ﬂ 21w s anuNaAT ARFATTNNT 391,294,17
= L2 UNNTI WadEYD DRRNTINOT 03,679.18
za. WILARTIN AUNTAITIW ARENTINN Y fov. 984, 18
va. wenfiaon eysodsimd ARANTINA 717.663.34
o5, wrtania Sriw ARANTTHN1T )20 086,67

26, m riln Bawnae B0 aaln B < wued HABNTTHT

T i )
27 WHRNND AIGE apavLTnm 195,034.18
28, WALBNAW) QAT GETATIE 447.633.34
1o, Walaian THRug aRET T £77,033.31
10, WINRUNT WWhasing DRI $77.033.31

< r T2 WIBNTAM AU
wanewme ;
1. swiAs el sonlnal AATEO AR AUNTTNNITAIAUN 1125 LASUWARRINTINNITE U 1 ~8 PRUATU 14 RawAl 2041
i S NITNDNEAIAILV 6. 7 S IBBNAINAIWAUINNTT NN TEUWETUT 1 FUIAN 254)

A NITHMTEIRUR 9. 10 WATDRIULNNTINMIAINATUN 17 SWe 2541




« Benefits received by the Board of Directors in 1998

Additional Information

Directors’s Name Pnsmon Amount (Bah‘iv)
1. Dr.Vichit Suraphongchai Chairman : 691,733.88
2. Mrs.Manimai Vudhitornnetiraks Director 305.500.00
3. Mrs.Puntip Surathin Director 162.679.17
4. Mrs.Nilaya Malakul Na Ayudhya ; Director 222.833.33
5. Mr.Sumate Tanthuwanit Director 164.150.00
6. Mr.Vuthichai Pongprasit : Director £35.500.00
7. Mr.Suparut Kawatkul Director 122.762.50
8.  Mr.Sirichai Sombutsiri t Managing Direcior 304.600.00
9. Mr.Verachai Tantikul | Director ! 0.00
10. Mrs.Pannee Sathavarodom t Director 0.00
11. Dr.Surakiart Sathirathai E Former Chairman [ 6,478.445.27
12. Mr.Gurdist Chansrichawia Former Director . 2.908,708.34
13, Mrs.Sirichat A.Voravudhi Former President 435,468.32
14. Mr.Thavisakdi Thansuphanich E Former Director $.110.316.68
i5. Dr.Somehai Richupan Former Director E 439,475.01
16. Mr.Pala Sukawesh Former Director i 171,335.84
17. Pol.Lt.Gen.Narongvich Thaithong Former Director 436,286.67
18. Mr.Boonchai Bencharongkul Former Director 299.189.99
19. Mr.Santiparb Tejavanija Farmer Director 1.155,045.84
20. Mr.Michael Sofaer Former Director 86,233.34
21. Mr.Chatchaval Apibaisri Former Director 391,394.17
22. Mr.Maruay Phadungsit Former Director 303.679.18
23, Mr.Sutham Chansrichawla | Former Director 169,964.18
24. Mr.Pricha Attavipach I Former Director 217.683.34
25. Mr.George Ruft | Former Director 128,066.67
26. Sheikh Ahmad Fahad Al-Ahmad Al-Jaber Al-Sabah Former Director 0.00
27. Mr.Somwang Srichal Former Advisor 385,034.18
28. (General Sampao Choosri Former Advisor 347.833.34
29. General Som Katapan t Former Advisor 877.033.31
30. Dr.Sunthorn Sathirathai Former Advisor 877,033.31
Note :

1. On August 14, 1998, Bank of Thailand ordered [Laem Thong Bank Pcl. to change the directors number 11-25 and appointed

2. The directors number 6 and 7 resigned on December 1., 1998,

the directors number 1-8 .

3. The directors number 9 and 10 have been appointed since December 17, 1998,

r~

[
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!
« ARALLVUELTINS / Executive Officers’ Remunerations 1998
U / Baht
1 Aweuwnuiiiiugaciu 1. Remuneration amount
- AIRAULYIUAENTINNNG /T TNMTLTWS - The Board Directors and the Executive Board Directors
dislrsaafmaLiwm Aedisag Total Remunerations 18,438,985.86
AR LLNUTTNYRELT U - Total of Executive Officers’ Remunerations
= ST Salary 68.747.048.00
FIATEYEN Cost of Living 612,610.00
- @A Incentive 2,234.400.00
(' s Bonus
a ~ FIRELUUTINIASIUIITEIER 15§ I8uEn - The first 15 highest Executive Officers' Remunerations
@ Hupau Salary 38,173.318.00
= T Cost of Living 82.976.67
'; | Tania Bonus
;, 2. AmauwwAY 2. Other Remunerations .
-
< uﬁﬂﬁﬁﬁuaﬂsﬁmﬂ’s‘quuazmﬂmeswdwﬁ'u YT Mutual Beneficiaries and Inter-Company ltems . -NONE-
P O S — . ) . . -
@ Haduaudianafinansznusae maseaulasanu Other Factors which may affect Investment Decisions
: ~ FRNNIYEnIWINY {Ehy - Legal dispute : -NONE-
- fumzgniutumisamulueusn o el - Ohligations for the share issuance in the future : -NONE-
s
o
o o ATMENSYHNISEUNATS / Board of Directors
“ oy, TRA iR rss unsINnIg Dr. Vichit Suraphongchai Chairman
- UNNGhIE QuinstuRiing NTSNNNT Mrs. Manimai Vudhitornnetiraks Director
@ WNUSINE grvin NFINNT Mrs. Puntip Surathin Director
: wliagin NI (U AEaEn HITNNNT Mrs. Nilaya Malakul Na Avudhya Director
UL u‘i’uxj‘qﬁmﬂ NFTNTT Mr. Sumate Tanthuwanit Director
UtiAsEde AR nyINNIg Mr. Verachai Tantikul Director
UGS aonalsan [{EREN AP Mrs. Pannee Sathavarodom Director
WIATE ATGAT 1135 NNTAANIT Mr. Sirichai Sombutsiri Managing Director
o ATUENGSHNNISUSMNS / Executive Board of Directors
wi. o asworiy dssiungs sy Dr. Vichit Suraphongchai Chairman of Executive Board
WIMTINS FSIURINS NETHMTUTWY Mrs. Manimai Vudhitornnetiraks Executive Direcior
untiag NIRRT AEFEN AFFHNITUTWY Mrs. Nilaya Malakul Na Ayudhya Executive Director
WIS AURANS NITNMILEUNG Mr. Verachai Tantikul Executive Director
UILATDY AN ATTUNTIRGTT 7 Mr. Sirichai Sombutsiri Executive Director/
NEFRITITLUTVOG Managing Director
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Risk Factors
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Radanasin Bank Pcl. was adversely impacted by the economic
downturn and high interest rates m 1998 which has drastically reduced
the debtors'ability in loan repayment.  in the previous vears. the bank
axtended loans mainly to real estate business and major sharehoiders
business. Therefore, the bank is facing tremendous number of non-
performing ioans, which have rapidly risen. With the deciine of the

[¥a)

ateral vajue and restrictive provision for possible loan losses. the bank
was obliged to recapitalize. It has tactically responded as follows:-
1. Debt Restructuring Expedition
The bank established an independent Asset Management Group
{0 carry on with the debt restructuring process. The (Group aiso follows up
the foan repayment aiter the debt has tieen restructured to ensure that
the debtors abide by the debt restructuring conditions. This will reduce
the number of non-performing loans.
2. Loan Quality and Loan Recovery
Along with the credit expansion to respond to the govemment
policy in economic rehabilitation. the bank sets up criteria in granting loan
to qualfied customers and has distributed loans to various economic
sectors in fine with the economic situation. [t also sets up target of credit
sxpansion to be in line with the deposit growth. The bank has improved
the requiations for loan extension by separating Relationship Management

Teams from the Credit Assessment Teams. setting up a clear cut scope of

authority in approving foans and appainting a committee to approve and
screen loans to he proposed to authorized officials. S0 as to oversee
the bank’s ioan extension to be in jine with regulations stipulated by
the Bank of Thailand and the bank’s requiations; the bank has appointed
an Internal Control Group to specially supervise this process.

Regarding the debt colteciing process. the bank has set up
reguiations for & debt collecting system to which the Relationship
Management Teams follow up the customers’ business operating results,
and occasionally visit iheir business locations and prepare a Call Memo for
every visit. Every © months and jointly with the Credit Assessment Teams.,
to revise the customers’ credit line, financial status; business-operating
results including valuaton of the collateral as prescribed by the Bank of
Thailand. in case the inspection resuit is dissatisiactory or some changes
incur andfor there are any events that impact the customers’ status,
the Relationship Management Teams are authorized to revise the credit
faciliies and conditions immediately.

3. Provision for Possible Loan Losses

The bank set up provision for possible loan iosses at 13.556.537
million baht for 1998 which is above the relaxed rate prescribed by
the Bank af Thailand for financial institutions to set up phased-in provision
for 1998. The bank has a policy to strictly follow the Bank of Thailand's
reguiations on provisioning requirement.

4, Capital Adequacy Ratio

Buring 1998, the bank recapitalized by selling newly issued
ordinary shares to the Financial Institution Deveiopment Fund in
the amount of 15,065 million baht, pius the newly issued preferred shares
being sold to Radanasin Bank {1998) Pcl. in the amount of 4.727.56
million baht. This resulted in bringing the registered and paid-up capital to
19,795 million baht, and by the end of 1998, the bank had the capital
adequacy ratio of 16.75%, above the rate set by the Bank of Thailand.
However, the bank is obliged to set up farger provision following the
increase of non-performing loan vaiue. The bank has a policy to ook for
& foreign financial institutional investor as strategic partner to strengthen
the bank’s financial status and to build up sufficient capital fund to risk
asset for the future business operation.

[=>3
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The Radanasin Bank Pcl. operation has been pressured by
the stagnate economic situation and the high interest rates which
diminish the debtors’ ability in making loan repayment. The non-
performing loan volume has rapidly increased. Moreover, the Bank of
Thailand has imposed restrictive measures in supervising financial
institutions as well as set up strict recapitalization requirement.

With the econormic decline, financial institutions are unable
to recapitalize themselves. The government tried to solve the
problem by issuing a financiai reform package on August 14, 1998 to
intervene in many financial institutions inciuding Radanasin Bank Pcl.
The Financial Institution Development Fund has become the bank's
major shareholder. Following the Bank of Thailand's instruction. the
bank changed its Board of Directors and Management. and later on,
merged with Radanasin Bank (1998) Pcl.

Under such circumstance, the bank’s 1998 operation
suffered losses because it was obliged to set up provision for possible
loan losses at the amount of 13,556.37 million baht., Another factor
attributed to the losses was the decline of net interest and dividend
income while the liquidity was high due to the deposit growth which
derived from public confidence in the bank. Moreover, the bank
emphasizes more in domestic deposit mobilization than overseas
funding, thus pushing up the deposit-to-total fund ratio to 83.69%
in 1998, compared to 52.08% in 1997. The loan extension has
slowed down due to the economic shrinkage and the bank has exercised
caution in granting loans.

Though the quality of the bank’s asset has declined due
to the economic situation along with the rising amount of non-performing
loans, the bank has a policy to impose restrictive asset quality
improvement measures. it has set up an Asset Management Group
to rastructure problem ioans and follow up the debtors' business
operation results step by step. The bank aiso focuses on the debtors’
qualifications by analyzing their ability in making debt repayment.

However, the bank’s operating resuit as mentioned earlier
was in the same direction as other banks in the system, which have
been adversely impacted by the economic melt down. As to the
bank’s future business operation, the management has set a policy
of conservative management, emphasizing on quality customers and

the halance of the source of fund and the use of fund.



wudgusnan List of Branches

dineuilwn) 7 Head Office HERYNIN 71 2 Sukhumvit 71 Branch
a9 'r'rm’u‘ﬁu"m'z:‘i‘ﬁu?ﬁu nuuk‘g'uu"'iw WA B

WAE HTILRNY 0110

anhong. Klongtoey, Bangkek 10110
Fi1-1312

m .. ‘rqumﬁ |L»|1() mx
G.P.0. Box 7 Rangkok 10110, Thalland

Tel. (6671 240-0090-119 Fax: (6n%) 260-53i0-11 FIHaBNAEER LU / lmperml Bangna Sub-Branch

Telex & Answerback : 20805 RSBXBK TH. 20 RSBXTH TH. o U RTINS DTN 10110
SWIFT : RSBXTHBK  htip @/ ‘www.radanasin-bank.co.th :

FAUEUNAN / Bangkok Metropolitan Area

aningyain / Sukhumyit Main Branch
%0 W IOTEUNA’ N WRAEF I URAS
NIWNAY 10110 LYI) (=3369 L'&'iéﬁ iF] {

-
[ee]

590 Sukhumvit Rmd Bangl\ok 10710 -
Tel. 2 Bsa67, 7 53¢ Fax. {eai) 24 ;:
FVINGTVEIIA / Rajavwongse Branch :
710 QUUITINA LL'LI'N'-irI TR LN AL A NIANNY T0T00
g -0 [Vgas 7232984 @«
719 Rajawongse Road. Sampandhawangse, Bangkok 10100 .
Tel. &7 -0 Fax: (e62) 222-3 o
snalen 7 Asoke Branch ~
Tes B TRAIAY Meuaian nuumm'm 27 Nnu'nwm LIRAREILHE :
MEANNY 10170 vy, 258-152 i & sy uos-asas )
i \ukhumvn 21 Road. Klongtoey. Banzkok wio =
Tel. : o
o ™ ¥y
ANUNIAANUY / Raj:}dimneon_;lira_xawh Lo -
5 BIATT 10 DRI IUUNE HENAUS WY NIRLTUIAY IBNTE AT
DTN 10200 e, 282-2873-4 IN9RAT 2 i .
Bld. 10 Rajadamneon Klang Road. Watbomnmnne\ Pranakom, ™
Bangkok 10200 Tel. 282-2872-4 Fax: | 541 =
L
AM5197E 7 Rajavithee Branch o
SA7 SATINTTVIE OUUTIEI0 WIIMAULAY IRAUWLAS TN 10400
T, 60— (NTA1T.047 7 €
5 ajavithee Road. Din Dueng. Bangkok 10400 -
P R (6] bdz-use Bangkok 10936 Tel. 214-7185-7 Fax’ 16675 118-1135 ”
snniiant / Silom Branch #w1eeadilse / Samrong Sub - Branch =
281 OUUARN LRI NTRWHNY 10500 s s -
Ing. 238-4941-3 Ineans 238-49a4 -
751 Silom Road, Bangrak, Bangkok 10500 @

Tel. 238-4941-5 Fax! {6o%] 738-4944

A10UUKAIAIY / Thanon Lang Suan Branch

2971 PUUAIATL UULIWALAR UANANRY deRTU ngaming 0330
Vg, w95-2950-6 INIRTT 255~4
/1 Soi Lang Suwan, Ploenchit Road. L umpmee Patumwan.
Bangkok 10330 Tel. 254-4252~4 Fax! 7

V270 fcl H

H1INUUNTSSN 9 7 Thanon Rama 9 Branch

8578 DUUNTZIIN ¢ WU L'umwmm W NS 10820
Tws. —4 lvawg 2
38/8 Rama v Road, Huay l\\une Bangkok 10320
Tel, 248-73%1-4

RN IRRITUNRIS NTRNWS 107240

...... aaiaseiwin §9fa - Future Park - Ram:snt Bran(h

Tet WU 2 DUBRMRID U BURT
Tunpe g 17130 b
1 Moo 2 Phaholyothin Road. Pr.u hatipat. Amphur Iumabun
Prathumthani 12730 Tel, #

5

LVl‘:. 50601 lwm VLT um/
77 Moo & Phaholyothin Road Tumbnl Kui\od L\mphur Lamlnnka
Prathumthani 12130 Tel.

-5 Faxl o6 958-0094
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L.ist of Branches

o mnuunsqﬁuus / £han0n Krung Thonburi Branch

P IRINUR IRV ST SR 1 nuunwbum W RREIAUINT
NATU TITANNY T0s N3, 440-0445-9 VFANT d40-11350
¥ Sinsathorn ‘Tower, t Floor, Klong Ton Sai. Klongsarn,
Bangkok 10600 Tel. 440-0345-9 Fux! {66.2) 440-G35G

LAM

#rntasiean~viawss / Ratchada-Tapra Sub-Branch

% AP RTRTINEU DUUTIINAI-FTRES U A W
TEIUANY 10600 INT. 47e-5945—4 VTR 4T6=044

2o Hansawat Building, Ratchadapisake Road. Bookkalo. Thonburi.
Bangkok 10600 Tel. 476 s~ Faxl {662) 476=9944

#19898UNINE / Bangplee Sub-Branch

6 YN 9 UULIAW TR 1313 BLNBUNRNG Savdndaniilianag 10540
g, T A505-8 LATRIY 7574504

89 Moa v, Tueparak Road K‘\A 13. Amphur Bangplee.
Samuthprakam tus4o Tel, 752

509=% baxl (662} 7

& muauﬁswa / Siriraj Sub-Branch

L1 UUUNEILUN WYRATS AR e isDrRneniag NILVINY 10700
9T, B60- : Ty seo
MAFRY Prnnnok Road. Siriraj Payabran, Bangkoknoi. Bangkok 10700
Tel. Boo-2741-7 Paxi veoz) 866=2700

mntagRan 2 ¢ Silom 2 Sub-Branch

T4 DUURAN WIRATUNA LT NFIANY 10500
. 032-R80T~5 WTET 032-5504

Silom Road. Surtvawong, Bangkok 10500
Tel asz-#801~+ Fax! (oo2} &

(33

&304

gouualAn-Auums 7 Thanon Asoke-Dindaeng Branch
DUUALAN-AULRY WIOIRULAS LIRHLLAN NFILINY

L 2AB=0934~6 INTENT ,AB=0933

7 Asuke-Dindaeng Road. Dindaeng. Bangkok

Tel. 248-c9id~0 Fax: {0o2) 248-6933

Fnindialnaniaes / Mtalthai Tower Mam Branch

i34 DULNDILT w'i.vm waUangl L'umWJfJ'lHN NIANN

VT, 716-0700~30 TRV /15-0071

4 Petchaburi Tadmai Road. Bangkapi. Huay-Kwang, Bangkok
Tel. 714=0700~39 Fax! 1662} 716-0011

a’mnﬂﬂm / Sura“ongse Main Branch

280 uuumwﬁ Ll‘n')m:ﬂ':qn WAL T THAUWYIWY 10500

N9, 223-0730-5 LTI 235-5208

&9 Surawongse Road. Surivawongse. Bangrak, Bangkok 10500
Tel. 233-9730~9 Fax! (s0%) 225-520%8

#1vavann # Huamark Branch

PAS Y IUUTTAIN W suansil nsam 10240
iny. 374-1374~¢ Ingans
24572 Ramkambaeng Road, Huama.rl\ Bangkapi. Bangkok 10240
Tel, 374-1374~7 Fax. i662) 732-2010

AMUsUIIAY 7 Senanikom Branch

/19 TUUWUALEBL 32 WIRAIAENT WRAGANT NTAVNY 10900
ins. s0i-2100-2 lyidg 579-9088

1% Phabolyothin 32 Road. Ladyao, Jatujak. Bangkok 10900
Tel. 561-+1100~2 Fax! isuy) 579-9088

AMIINIANY / Ngam\wonzwan Branch
i tuuq'mqan MU ENRUNIY GLaed

Sawdnuungd 11000 ns. s80-0200-3 InTes 580-0294

120721 Ngamwungwan Road. Tumbol Bangkaen, Amphur Muang.
Nonthaburi 11000 Tel. 580-0290-3 Fax. (462) 580-0294

avAFuAiuNg / Srinakarin Branch

1505 OULATUATUNT BIUAE IITUUTe 6o
Hwinsnrlrinig 1oe7o ing 77173 LNIeIs s85-7316
rinakarin Road, Tumbol Samrong Nua. Amphur Muang.
Sautprakarn 10270 Tel. 385-733 7% Fux! (o021 385=7718

anseahin / Pracha-Utit Branch
459/15=17 TUUTSTIaTM 16 L'»'nul;“lmﬁ'qi‘iu: NIUNWY 10140
I»’h ~3855~H m:m: 4% 7
45y 1%5-17 Pracha-Utit 16 Road. l<a|bumna Bangkok 10140
Tel. a78-5653-% Fuxi 1a62) 4271778

AWMUy /- Pattanakarn Branch

309/1-4 DUUWRRMNIS WenTziiug TVLYIRY {0730
i, 440=% VAT 505
309/ 1-4 Pattanakamn Road Pmk:mhonz Bangkok 10250
Tel, 3220440~ Faxi (602) ~(438

AMATIRUE 7 hdcng Wattana Branch

DUUUSITRLT 1 WAL S N8INNINTR Wwinuunyd § 1120
. 5034039 V98T H03-4v14

33¢ Chaeng Wattana Road. Bangpood. Parkkred, Nonthaburi 11120
Tel, 5035-4939-43 Faxi{6e2}) H04-4914

mmﬁaﬂmwwm / Bangbuathung Sub-Branch

25733= vruw 4 W UNLAYAHE  §LNOL RTIINAY SnuunT 11110
v, 151-4 Ing@ns ~ 2450

35 Moo 4. Bangbuathong, Nonthaburi (1110

Tel, 220-2451-4 Fax.

1920~ 2450

#9146 7 Bangmod Branch

Vﬂ}l 9 RUWTTIIN 7 UMW NNA VURRHANES  03VINY 10150
N3, 452-0565-6 INTATT Bo7-0014

i:2 Moo v. Rama 2 Road, Bangmod, Jomthong, Bangkok 10150
Tel. d5%72-056%-0 Faxi {es2) 867-0v14

AERURIUNRT / Suanluang bub Branch

2 Wil 6 DULATURTUYT wINVUBILEY WeTTion
ATIVINY 10260 193 -5 Lnsans 748-3200

Srinakarin Road. Nongbon, Praves, Bangkok 10260
ax. 1642) 748-3000

anwmm'mm / Suksawat Branch

v | nuudredEn wueUneaau e ing | unedie
':aawmaqmﬂ:‘ NI 10270 01, 815-5500-2 MRS 8156504
261 Moo 1. Suksawat Road. Tumbol Pakklongbangplakod,
Amphur Muang. Sumutprakam 10270

Tel, 815-5500~-2 Fax: te671 #15~5503

#NaUUEFUTS 3 7 Thanon Sukhapiban 3 Branch

19873 GUURINILNG 3 Wi watnanz i manny 10240
~Wh 8790 INTAS 377-5285
sukapiban 3 Road, Huamark, Bangkapi, Bangkok 10240
Tel. 375-8794, 375-8799 Fax! (662) 377-57R5

AANLNATIT + Seevake Sriwara Branch

§72/120 RUIIMAWMIN 39 nuulizanniie wrniinemat wrdkmeaman
nsuwmst 10130 Tng, 73d4-2041-3 N34T 9 14-794h

39 Soi Ramkhamhaeng :©, Prachauthit Road. Wangthonglang,
Bangkok 10130 Tel. 234-7941-3 Fax: (6a7) v44=7945
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List of Branches
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|

§ @ v 0
A1NAMUNHNIA / Provincial Areas

#11n / Phuket Branch

Tws. ygea (076}
40 RﬂS.ld:l Road. Tumbol Nai Muang :\mphux Mu
Phuket 83000 Tel {076} 212-382-z

g ndgdlva 7 Chiang Mai Branch
127 OUUMARILTT FTURGIN B a0 S1u

g (0531 211-00T=4  THTRTE 1053) 211-095

127 Huay Kaew Road, Tumbol Suthep. Amphur Muoang.,
Chiang Mai 50200 Tel. (043) 211-091-4 i

Fax: (083

Aanaauwny / Khonkaen Bramh
211 UUIRIIW BERludEeY £
s, (a3 241 5
€171 Mitraparb Road. Tumbol Nai Muang ﬁ.mnhur Muang
Khonkaen 40000 Tel, 1043) 2212

llJl’rllll’f.)\] ‘1\1\4’1@‘!)"\11[”11 AGDOO

1-413 Iyivans {0A3Y

a1emshnd / Utradit Branch
VA7 HUULTHIEY FTUaYN
913, 1055) 413-401-4 1N7813 1055} 413400

v87/2 Borom-Ard Road. Tumbol Tha-1t, Amphur Muang. Uradit
Tel. 1055V 413-401-4 Fax! { 5

FUUATTITRNT / Ndkornra]dbrlmd Branch

§51/29-31 QUULRTATA BUSIWREY i winuled Sawiaurs sieie
03, (0441 251-050-4 NTRNT 1044) 251-055

/2y 41 Mitraparb Road. Tumbol Nai Muang, Nakornrajasrima
Tel. (044) 251-050-4  Fax! {

A) DGi-05%

A nFeaese 7 Chieng Rai Bramh
78 QUUARTTA W mmm Frunenddag

& eluaj 7 Hadyai Branch
157 DUWLIRNEEIA 3 FURWIRIIN § DB IHUD] RWIRA
g, (0741 a8 "[Vr:‘wu i074)

Tel.

ANIRINNDY / Samkong Branch

LUULHNTEN l" HINGA Wlhdlll
(0761 217
371760-62 Yaowaraj Road, Tumbol Talad Yai
Phuket 83000 Tel. (074} 712-014=5. 017
Fax: (076}

) =52

a-5, V1 -ide, 2

220-047

mmwau’? / ("honburi Branch

105 INgEY T038Y 276
Amphur Muang,
5 Fax:

‘hnnhun 20000 Tel. (0 81 270004

#1155 / Ratchaburi Branch _
11 gnenrausirrdnsadanida daliesd auummes /aawmiuging
sunadiaead Saudarmy® roooo

i, (032) 315-821-5 INIENT (032} 519-820

Royal Park Shopping Mall. 11 Kathathorn Road. Tumbol Namuang.
Ratchauri 70000 Tel. {032y 115-821-% Fux |

andaniinas / Patong bub Bramh
puuImai
Fawdagin 83150 2. {076}
15¢,161.063 Raj-Utit 200 Year
Amphur Kartoo, Phuket 83150 lel (076

199.161,163

\ma 17 {0

Songpol Road. Tumbol Banpol
Ratchaburi 73w Tel 0333 3

#1119R5874 / Udon Thani Branch

09 Sawinazidan 23000

mphur Muang.
A% 1URRY B1A-

AN 1058} 2T

urasee Road. lumbnl N 1 Muang P:t\anulok

grngagouwssnniies / Thanon (,han)cn Muang Sub-Branch
PR E RN IVIRERIMN S0000

[ Th:mnn Charoen Mu;\nA
Chaing Mai

umbol Watkate, Amphur Muang.
Tel. (0533 747 -2

Fax! (083} 284~

m'nwau'n'\umunm / khammkaemeng Sub-Branch
15 WINUWLRILERY BOLRGIRATINNAY L ND9 HATWNLAY

i 3. 0A4) 35 -024-5 LRTHRIT (044) 385-197
% Moo +i Tumbol Khamsakaesaeng., Amphur Khamsakaesieng
Nakorratchasrima el (0d4d) 385-024-% Fax: {044) 385-197

mmawﬂﬁw / Uthai Thani anc

% Thachang Road,
Uthai Thani sio00 Tel, (054 §1a~1ot=3

Fax: {0561 5%

AT Sur“mham Branch

GBI L RN

Thannn Surat- Punpm
Suratthani gaoas Tel, (g

AXD AT L

# wmmn / Pamd Branch

(KT SAVATIEYNEN

Fwinuanidfsuituasaissns Samdndusme /

l-urmgn Exchange Booth ( hmngral

vmn 23] VIR U FOURTRINNG " nnmum %W’Jm‘nnmn
&..hn.mg,rm Airport. Tumbol Robweing, Amphur Muang. Chiangrai

oy

o

U

[
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